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Key ratios

Financial highlights
Income statement 2012 2011 2010 2009 2008

Revenue DKKm 9,805 7,369 8,480 9,145 8,360

Excess revenue/deficit DKKm -988 530 158 -263 316

EBITDA DKKm 1,579 1,615 2,230 1,874 2,032

Profit before net financials DKKm 620 749 1,086 577 866

Net financials DKKm -269 -342 -302 -314 -411

Net profit for the year DKKm 261 128 695 165 455

Strengthening of contributed capital DKKm 116 176 154 -111 199

Balance sheet

Non-current assets DKKm 29,628 19,052 17,423 17,038 17,164

Current assets DKKm 2,692 3,175 2,914 2,591 2,645

Balance sheet total DKKm 32,320 22,227 20,337 19,629 19,809

Net interest-bearing debt DKKm 16,424 10,006 7,995 8,821 9,816

Equity DKKm 5,961 5,669 5,569 5,050 4,864

Cash flows

Operating activities DKKm 1,686 101 1,937 2,140 990

Investing activities DKKm -8,202 -2,025 -1,103 -1,180 -2,591

of which investment in property, plant and 
equipment

DKKm -2,731 -2,166 -1,040 -1,056 -1,030

Financing activities DKKm 6,683 1,110 -591 -579 939

Cash and cash equivalents, end of year, net DKKm 13 -154 660 417 36

Key ratios

Solvency ratio % 18 26 27 26 25

Credit rating Standard & Poors Rating AA AA AA AA AA+

Price-index regulation announced by the Danish 
Energy Regulatory Authority

% 3.6 5.5 3.8 -2.0 6.2

Rate of cost, operating costs % 3.4 3.9 4.2 4.8 4.9

EBITDA margin % 16.1 21.9 26.3 20.5 24.3

Operating cash flow/debt % 10.3 1.0 24.2 24.3 10.1
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For a definition of key figures and ratios, please see the accounting policies in the consolidated financial statements. Comparative fig-
ures have been restated to reflect changes in accounting policies.

Non-financial highlights
Tariffs 2012 2011 2010 2009 2008

Total consumption tariff (electricity) DKK 0.01 per kWh 23.0 15.1 14.8 18.1 10.9

Grid tariff (electricity) DKK 0.01 per kWh 4.2 4.5 3.5 4.5 3.6

System (electricity) DKK 0.01 per kWh 3.4 2.9 2.8 2.9 2.2

PSO (electricity) (average for the year) DKK 0.01 per kWh 15.4 7.7 8.6 10.6 5.2

Capacity payment (gas) DKK/kWh/h/year 10.54 10.54 10.54 11.54 8.58

Volume payment (gas) DKK 0.01 per kWh 0.122 0.122 0.122 0.117 0.096

Emergency supply payment (gas) DKK 0.01 per kWh 0.360 0.580 0.819 0.712 0.607

Human resources

No. of occupational injuries, own staff per million work-
ing hours

0.0 2.2 2.3 3.5 6.2

Absence due to illness % 1.7 2.1 2.0 2.3 2.0

Employee turnover % 10.6 9.4 6.8 8.4 11.2

Employees no. of 618 572 544 505 488

Market details

Nord Pool Spot purchases relative to consumption 
(electricity)

% 104 95 85 86 92

Nord Pool Spot sales relative to consumption 
(electricity)

% 63 80 96 75 69

Gas volume traded at GTF relative to consumed 
volume % 103 91 62 58 57

Nord Pool Gas purchases and sales % 17 9 8 2 0

Security of supply

No. of disconnections in 150/400 kV grid (electricity) Per 1,000 km 8 6 8 6 10

Delivery points affected by technical problems (gas) % 0 0 0 0 0

Renewable energy 

Wind power generation relative to net power 
generation

% 35 29 21 20 20

Renewable energy production relative to net power 
generation % 48 37 34 29 29

Pursuant to Section 149 of the Danish Financial Statements Act (Årsregnskabsloven), the consolidated annual report is an extract of the 
annual report for the enterprise and does not comprise the annual report for the Parent, Energinet.dk. The annual report for Energinet.
dk is presented as a separate publication. Copies can be ordered at www.energinet.dk.
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Preface
Denmark is facing a paradigm shift in the energy sector. This was confirmed by the Danish Energy Agree-
ment made in March 2012 defining Denmark's energy policy towards 2020. The agreement describes the 
direction of the framework conditions for the necessary decisions and investments to be made towards 
2020.

Energinet.dk is looking forward to helping to realise the vision of a society based on renewable energy and 
to contributing to ensuring an efficient transition that creates value for Danish society.

A high level of security of electricity and gas supply is a core concern for Energinet.dk – now, in the years 
leading up to 2020 and on towards 2050. 

This applies to gas, where security of supply is influenced by falling gas production in the Danish section of 
the North Sea. It applies to electricity, where security of supply is challenged by the need for increasing the 
share of fluctuating wind power to 50% of electricity consumption in 2020. In Energinet.dk's view, well-
functioning international markets, along with a well-developed power grid, are key to maintaining the se-
curity of supply towards 2020 in a socio-economically efficient manner. It is therefore necessary to develop 
the markets and the infrastructure to give Denmark even better access to the markets in neighbouring 
countries. 

This development is in full swing. Energinet.dk is putting the final touches to an expansion of the gas trans-
mission network, which allows the enterprise to import more gas from Germany as of autumn 2013. At the 
same time, the enterprise is helping to create the foundation for a greener gas sector, which can contribute 
to the overall security of energy supply in the long term. A new electricity data collection system has creat-
ed a solid basis for developing the retail market. And finally, the possibility of integrating more wind power 
is improved through the expansion of the power capacity from Germany up through Jutland and on to 
Norway. 

However, the need for new north, south, east and westbound interconnections is much greater, and Energi-
net.dk has therefore initiated discussions with several neighbouring TSOs. At the beginning of 2013, Energi-
net.dk and the German TSO 50Hertz Transmission GmbH concluded an agreement to build the world's first 
offshore power grid, which is to connect the planned offshore wind turbines on Kriegers Flak to the power 
grid and connect the two areas with yet another interconnection in one step. The project, which will be the 
largest and most ambitious undertaken by Energinet.dk so far, will be completed by the end of 2018.

In August 2012, Energinet.dk purchased ten regional transmission grids and now owns the entire Danish 
power transmission grid. This has created a transparent structure in the energy sector, which can strength-
en cooperation on tomorrow's energy system. 

The ambitious energy policy plays a major role in motivating Energinet.dk's employees to take responsibili-
ty for the development and operation of the power and gas systems now and in future. This also applies to 
the 46 new employees who were welcomed in connection with the acquisition of the regional grids and 
networks. They are all contributing to giving citizens and businesses the peace of mind that comes from 
having a well-functioning and future-proof energy system. 
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Energinet.dk 
– the enterprise

Energinet.dk is not required to generate a profit for its owner, the 
Danish state, as the enterprise's finances are subject to a break-
even principle. Instead, Energinet.dk is to create socio-economic 
value for the benefit of citizens and businesses in Denmark. 

Energinet.dk provides socio-economic value by investing in the 
power grid and gas network based on socio-economic calcula-
tions, by continuously ensuring that the most efficient operation 
of the power and gas systems and by ensuring that the electricity 
and gas markets are developed so as to strengthen competition 
in the energy market. Energinet.dk thus contributes to strength-
ening Danish society.

The enterprise
Energinet.dk is an independent public enterprise owned by the 
Danish state as represented by the Danish Minister for Climate, 
Energy and Building. Energinet.dk has its own Supervisory Board.

The enterprise owns and operates the overall electricity and 
gas transmission grid and is responsible for maintaining secu-
rity of supply and well-functioning energy markets in the short 
and the long term. These responsibilities are divided between 
the Power system and the Gas system business segments.

On behalf of society, Energinet.dk is charged with supporting 
environmentally friendly energy production. These tasks are un-
dertaken by the business segment Promotion of environmen-
tally friendly energy – PSO.

Finally, Energinet.dk owns and operates two commercial enter-
prises, Energinet.dk Gaslager A/S and Energinet.dk Associated 

Activities. These activities are handled by the Commercial activi-
ties segment.

Framework conditions
The overall framework for Energinet.dk's activities is determined 
by the energy policies pursued in the EU and in Denmark.

EU impact on energy policy
EU developments in the energy sector are leading to greater inte-
gration of the European markets, more binding agreements on 
common energy and environmental policies and greater regula-
tion and coordination between member states.

The European Commission is continuing its intensified efforts to 
liberalise the European energy markets by following up on the 
member states' implementation of the third liberalisation pack-
age, thereby ensuring separation between the production, trans-
mission and distribution of energy. The aim is to promote compe-
tition and ensure the increasingly efficient use of resources across 
borders by interconnecting the European electricity markets in 
2014.

Central to the Commission is also the expansion of the European 
infrastructure as a prerequisite for integrating large volumes of 
renewable energy. With the so-called infrastructure package, it 
will be easier to realise forthcoming international interconnec-
tions. The first part of the infrastructure package agreed upon at 
the end of 2012 lays down the criteria for selecting projects 
which are key to the interconnection of the European energy 
system, and grants these projects a special status in the form of 
fast-track approval. 
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 The security policy challenge presented by the fact that the EU 
is a major importer of coal, oil and gas has contributed strongly 
to the EU's strengthened focus on renewables. To this should 
be added the fact that the economic challenges in Europe in-
crease the focus on the green growth potential in the energy 
sector through the promotion of energy-efficiency technolo-
gies and the production and utilisation of renewable energy. 
However, the economic crisis also contributed to challenging 
the EU's energy and climate ambitions in 2012. For example, 
the member states and central parts of European industry dis-
agree as to the Commission's proposal to develop and use the 
market for trade in CO2 emission allowances as the driving 
force for energy-efficiency investments and renewable energy. 

Furthermore, the US shale gas experience has sparked a growing 
interest in extracting shale gas in Europe. Here, shale gas has had 
a positive effect on CO2 reductions, energy costs, employment, 
exports and national security of supply. In the EU, the views on 
shale gas are primarily characterised by hesitance, especially due 
to the potentially negative environmental impacts and high costs 
of extracting shale gas. A massive development in the area within 
the EU may, however, have a bearing on the agenda for the tran-
sition to green energy, although the consequences are impossi-
ble to predict. 

All else being equal, the EU's strengthened energy policy role is 
expected to support the current direction of Danish energy poli-
cies and will contribute to further increasing the production of 
renewable energy, to well-functioning energy markets and to 
establishing a strong energy infrastructure in Europe. The de-

mission and vision
Energinet.dk's

Mission 
As the entity responsible for the power and natural gas 
systems we own the main energy infrastructure, ensure 
reliable energy supply and create the framework for 
well-functioning energy markets and effective integra-
tion of renewable energy. 

Vision 
Using international and preferably market-based solu-
tions, we will facilitate the increased use of renewable 
energy and help to solve the global energy and climate 
challenges.
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velopment of a common European framework that supports 
the efficient utilisation of energy resources in Europe thus con-
tinues.

New Energy Agreement focuses on energy sector regulation 
In March 2012, the government entered into a historically broad 
energy policy agreement with all political parties, except the 
Liberal Alliance party. The agreement sets out the framework for 
Danish energy policy towards 2020 and supports the aim of a 
transition towards 100% renewable energy systems by 2050. The 
plan is to supplement the Energy Agreement by a climate plan 
and a climate act, which will contribute to achieving the govern-
ment's objective of cutting CO2 emissions by 40% by 2020 rela-
tive to the level in 1990. 

A crucial aspect of the energy policy development is that the 
coming years will see a focus on implementing measures and 
regulatory changes, which will contribute to achieving the objec-
tives of a complete conversion of the Danish energy system.

Among other things, the Energy Agreement includes specific 
targets for the development of wind power, biomass and the 
expedient utilisation and integration of the existing energy 
systems, including electricity, gas and heat. The objectives for 
the expansion of renewable energy have a bearing on Energi-
net.dk's activities in relation to maintaining the security of sup-
ply in both the short and long term. As more renewable energy, 
including wind power, is integrated into the power system, and
the number of conventional power stations probably falls, En-
erginet.dk must find new ways of maintaining the security of 
supply. Energinet.dk takes these developments into account in 

its business strategy, Strategy Plan 2012.
www.energinet.dk/strategiplan>>

Towards 2020, offshore wind power capacity will be expanded by 
1,000 MW in the form of 400 MW on Horns Rev 3 and 600 MW on 
Kriegers Flak. Furthermore, the aim is to build a total of 500 MW 
near-shore wind turbines on six locations and 500 MW new land-
based wind turbines towards 2020. When these plans are realised, 
Denmark will generate just under 6,500 MW of wind power. This 
is the equivalent of wind power covering 50% of the classic Dan-
ish electricity consumption by 2020. For Energinet.dk, the expan-
sion plans mean new installations for connecting the turbines to 
the power grid as well as overall planning and handling of system 
balance in step with the integration of more renewable energy.

Implementation of Energy Agreement 
A significant element in implementing the Energy Agreement is 
the conduct of a number of analyses in the coming years which 
will identify the best possible approaches to the combined utili-
sation of systems and technologies, so that future challenges can 
be addressed in both the short and long term. These include 
analyses of the role of the gas system, the role of district heating, 
the use of bio-energy and the expansion of international inter-
connections. In fact, several of the analyses strike at the very core 
of Energinet.dk's strategy of efficiently integrating the energy 
systems as a central facilitator of the energy transition. Energinet.
dk contributes to the analyses, which are expected to be car-
ried out in the period up to 2014. 

Finally, a so-called regulatory review, which also comprises En-
erginet.dk, will analyse and make recommendations as regards 
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the distribution of tasks between the players in the electricity 
sector, as regards cost-effectiveness as well as incentive struc-
tures in relation to the conversion of the energy system and 
heightened competition. Energinet.dk supports the review and 
the intention of promoting efficiency across the sector with 
focus on framework conditions and regulation, task portfolio, 
tools and cost-effectiveness. The regulatory review is expected 
to be completed at the end of 2014. 

Strategic focus areas
The vision, ambition and targets for the energy policy set out in 
the Energy Agreement are unique in comparison with the rest of 
the world. The implementation of the Energy Agreement will 
entail a radical change in the way in which Denmark produces, 
utilises and consumes energy, and will mark a fundamental  
societal change. 

Helping to drive the transition to green energy and making a 
commitment to Danish society that it can be done is a mammoth 
task, not least for the Danish energy sector. This requires forward-
looking analysis and planning, socio-economic assessments of 
technical solutions, regulation which stimulates proactivity in the 
sector, and not least constructive dialogue and cooperation 
across a changing value chain.

Energinet.dk believes that the effective way of realising a tran-
sition to green energy systems is via a constant movement 
towards increasingly international and market-based ap-
proaches and solutions. Commercially, Energinet.dk focuses on 
supporting this development with the enterprise's Strategy 
Plan 2012. The overall strategic focus is that the transition to 

renewable energy should not diminish the, by international 
standards, very high security of electricity and gas supply in 
Denmark. 

The aim is to contribute to ensuring an efficient transition which 
creates value for Danish society. That is why Energinet.dk makes 
investment decisions based on socio-economic calculations and 
ensures gradual efficiency increases in the operation of the pow-
er and gas systems. Finally, international, market-based solutions 
for trade in ancillary services are to contribute to ensuring that 
energy is supplied to consumers at the lowest possible price.

The development of transnational retail markets for electricity 
and gas is another central objective for Energinet.dk as such mar-
kets will be key to ensuring that consumers can contribute to the 
flexibility of the energy systems and thereby to the efficient utili-
sation of renewable energy, including wind and solar energy, 
which are characterised by weather-dependent production vol-
umes. 

The gas system will play a key role in the transition to a renewa-
ble energy system as, in the long term, the system can contribute 
electricity storage capacity, and also transport gases based on 
renewable energy, the so-called RE gases. Energinet.dk therefore 
aims to develop the framework for introducing RE gases into the 
gas transmission system, nationally as well as internationally.

Flexibility through efficient interaction between the heating, 
gas, electricity and transport sectors is decisive for the transi-
tion, and for this reason Energinet.dk will contribute to devel-
oping new partnership and business models.
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Energinet.dk

Nord Pool Gas A/S
100 %

Energinet.dk Gaslager
Holding A/S 100 %

Regionale Net.dk A/S
100 %

Energinet.dk
Associated Activities A/S 100 %

Dansk Gasteknisk Center A/S
15.6 %

Energinet.dk Gaslager A/S
100 %

Regionale Net
Nordjylland A/S 100 %

Regionale Net
Midtjylland A/S 100 %

Regionale Net
Sydøstjylland A/S 100 %

Regionale Net
Sydjylland A/S 100 %

Regionale Net
N1 A/S 100 %

Regionale Net
Vestjylland A/S 100 %

Regionale Net
Fyn A/S 100 %

Regionale Net
Sydsjælland A/S 100 %

Regionale Net
Nordvestsjælland A/S 100 %

Regionale Net
København A/S 100 %

Regionale Net
Frederiksberg A/S 100 %

Nord Pool Spot AS
18.8 %

EMCC – European Market
Coupling Company GmbH 20 %

Subsidiaries

Associates

Equity investments

Finally, Energinet.dk will contribute to ensuring that the energy 
sector's research, development and demonstration activities 
are directed at developing solutions that support the transition 
to renewable energy.

The Group
The activities of the Energinet.dk Group are undertaken by 
different companies. Energinet.dk owns and is responsible for 
operating the gas transmission network and the 400 kV power 
transmission grid, while the 12 subsidiaries own and are re-
sponsible for operating the regional grids and 32 and 150 kV 
systems. The Danish gas exchange is operated by the company 
Nord Pool Gas A/S.

The Group’s activities also comprise the commercial operation 
of a gas storage facility in Lille Torup in the company Energinet.
dk Gaslager A/S, the leasing of fibre transmission and energy 
consulting in Energinet.dk Associated Activities A/S.

The activities of the Energinet.dk Group’s associates and enter-
prises, in which Energinet.dk has equity investments, comprise 
the operation of the power exchange Nord Pool Spot AS and 
the market coupling company EMCC. The activities of these 
companies are handled in partnership with other TSOs and 
listed companies. The service enterprise Dansk Gasteknisk 
Center A/S offers consulting services etc. within the field of 
gas.
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Research and 
development

With targets of a wind power share of 50% of electricity con-
sumption in 2020 and 100% renewable energy in the entire ener-
gy system in 2050, Danish society is facing a major and very com-
plex task calling for innovative thinking and innovative solutions. 

One of Energinet.dk's most important contributions to realising 
these targets while at the same time safeguarding the quality of 
the energy supply in the financially most efficient way is to en-
sure that intensive efforts are devoted to developing and matur-
ing flexible and intelligent solutions which can assist the energy 
system in the transition to the fossil-free era. These efforts must 
support an energy system based on renewable energy via the 
efficient use of energy, electrification within new areas, such as 
transport and heating, and not least a coherent approach to the 
entire energy system, where large quantities of fluctuating re-
newable energy is managed intelligently. 

Energinet.dk's support for external research, development and 
demonstration through the PSO-funded research programmes 
plays a decisive role in this development. The programmes con-
tribute to ensuring that new technological solutions are devel-
oped within the fields of solar power, biomass and geothermal 
energy and for converting energy between electricity, gas and 
heating systems. A total of DKK 155 million a year is spent on 
research, development and demonstration of technologies for 
environmentally friendly power generation and for small RE tech-
nologies, including solar cells, wave power and biomass gasifi-
cation. 

Energinet.dk's own development activities also contribute to the 
conversion of the energy system. The activities are carried out in 
partnership with both Danish and international partners and 
research institutions, and Energinet.dk also cooperates with sev-
eral European organisations, including the European Network of 
Transmission System Operators ENTSO-E, with a view to defining 
and prioritising its efforts. Partnering is a way of devising solu-
tions which match the Danish challenges, while at the same time 
improving the scope for exports.

Smart Grid 
The development of Smart Grid – the green, flexible and intelli-
gent power system of the future – is, from a socio-economic 
perspective, the optimum way of establishing a power system 
based on renewable energy sources. Against this background, 
Energinet.dk is deeply involved in developing Smart Grid, and 
has, for example through its participation in the Danish Minis-
try of Climate, Energy and Building's Smart Grid Network, 
helped prepare a number of recommendations for developing 
and implementing Smart Grid in Denmark. For this purpose, 
Energinet.dk and the Danish Energy Association have contin-
ued their work on three key recommendations in 2012. The first 
recommendation concerns a common concept for managing 
the power system in 2020, which will lay down the framework 
for all players – from electricity producers to consumers – being 
able to create added value through flexible consumption and 
production, while at the same time contributing to a stable 
power grid. As the players' roles and communication needs in 
an intelligent power system will be different than is the case 
today, the two parties have recommended a Danish informa-
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tion model for communicating data between the players in the 
electricity sector. Finally, a roadmap has been prepared which 
describes the initiatives to be taken by the grid companies in 
order to realise a Smart Grid in 2020.

Smart Grid is often associated with the electricity distribution 
system, but Energinet.dk also focuses on the increasing need for 
intelligent control and automation of the transmission system in 
step with the increase in the share of fluctuating wind power and 
the fall in the share of controllable power stations. In order to 
develop the most modern and cost-effective solutions, Energinet.
dk cooperates with partners under ENTSO-E and various EU pro-
jects as well as with Danish research institutions.

A large and ambitious Smart Grid project initiated by Energinet.
dk is EcoGrid EU, a demonstration project supported by the EU. 
The project is based on Bornholm and is a prototype of the future 
Danish power system incorporating 50% renewable energy. The 
primary purpose of the project is to demonstrate the efficient 
operation of a power system involving extensive integration of 
many different and fluctuating renewable energy sources. 
Among other things, new market solutions are developed and 
demonstrated. Project partners include representatives from 14 
Danish and international research environments as well as indus-
trial partners, and at least 2,000 private customers will be in-
volved in testing flexible electricity consumption. Energinet.dk is 
a central project partner. The project was launched in spring 2011 
and will be completed in 2015. The project has a total budget of 
EUR 21 million, half of which is funded by the EU.

Green gas system
In the energy system of the future, the gas system may play a 
central role for the security of supply in the power system. The 
reason is that the gas system – by virtue of the considerable 
scope for storing energy in gas storage facilities – can provide 
much of the flexibility which will be needed as the share of ener-
gy from fluctuating sources increases. At the same time, the gas 
system may become an important carrier of RE gases. 

Against this background, Energinet.dk will, in the coming years, 
focus on supporting projects aimed at demonstrating technol-
ogies which can contribute to balancing the power system by 
using the gas system, thereby helping to maintain the long-
term security of supply of electricity. The first demonstration 
project is expected to be launched in 2013. Furthermore, Energi-
net.dk will contribute to ensuring the launch of demonstration 
projects looking at RE gases for the existing natural gas system 
or new uses of gas in, for example, the transport sector.

Table 1: Research and development costs

DKKm 2012 2011
PSO funding programmes:
ForskEl 130 130
ForskVE 25 25
Energy savings and optimisation 25 25

Other::

Major projects in the power and 
gas systems * 73 84

Total 253 264
* ) Defined as major development projects in the income statement 
and under plant
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Streamlining and 
value creation

Efficiency increases
Energinet.dk has as its objective to contribute to an efficient 
transition of the Danish power and gas systems, thereby ensur-
ing stable tariffs for electricity and gas consumers. Other objec-
tives are to ensure continued efficiency improvements in oper-
ations, the socio-economically beneficial expansion of the in-
frastructure, and not least the creation of market-based 
solutions in the wholesale and retail markets for the supply of 
electricity and gas. 

Efficiency improvements are included in Energinet.dk's strategy 
plan for the 2012-2015 period and also in the Energy Agreement 
from March 2012. 

Realised efficiency increases 
Energinet.dk measures its operating efficiency by comparing the 
expenses related to the operation and administration of the en-
terprise's infrastructure installations to the size of the infrastruc-
ture measured as the carrying amounts of the assets (operating 
costs in % of the carrying amounts of the installations).

The ratio of operating costs and administrative expenses to prop-
erty, plant and equipment was reduced from 4.8% in 2009 to 
3.4% in 2012. This corresponds to efficiency improvements of 
approx. DKK 250 million. The target is to reduce the rate of cost to 
2.5 in 2020. Costs incidental to maintaining the day-to-day bal-
ance in the power and gas systems were reduced by approx. DKK 
225 million from 2009 to 2012. This was achieved through a num-
ber of initiatives relating to the purchase of reserves in the 
electricity market and the renegotiation of emergency supply  
services for gas transmission. 

Since 2009, the total annual costs have thus been reduced by 
almost DKK 500 million through efficiency improvements. This 
is in line with the targets set out by Energinet.dk.

Efficiency objectives towards 2020
In connection with the Energy Agreement from March 2012, a 
number of initiatives were decided which are to stabilise the 
tariffs towards 2020. It has been calculated that the net effect 
of the initiatives on the tariff base will be DKK 1,085 million in 
2020, increasing from DKK 339 million in 2013. The so-called 
cost reduction measures are divided into six focus areas, see 
Table 2 on page 17.

Cost reductions through targeted efficiency improvements are 
to result in total savings of DKK 690 million relative to 2011. 
The other cost reduction measures, corresponding to DKK 395 
million, are obtained by advancing payment of accumulated 
congestion rent, postponing part of the cable action plan, ca-
bling of parts of the power transmission grid and reassessing 
the useful lives of property, plant and equipment. 

On 20 August, Energinet.dk acquired ten regional power trans-
mission companies at a total price of DKK 5.7 billion and now 
owns the entire Danish transmission grid. The acquisitions are 
expected to lead to annual savings and efficiency improvements 
of DKK 59 million in 2015, increasing to DKK 200 million in 2020. 

The objective of reducing energy costs in the amount of DKK 250 
million in 2020 is to be realised by further reducing the cost of 
balancing the electricity and gas systems. This is primarily to  
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be achieved through increased competition on the system bal-
ancing services purchased by Energinet.dk. 

Efficiency improvements of Energinet.dk's operations are to be 
achieved by optimising and automating processes and work 
routines through the increased use of asset management, a 
higher degree of process optimisation, as well as through econ-
omies of scale in connection with the acquisition and expan-
sion of electricity and gas infrastructure.

The total effect of the cost reduction measures will mean that, all 
other things being equal, in 2020 the grid and system tariffs for 
electricity in fixed prices can be maintained at the 2012 level. 
However, investments of approx. DKK 28 billion in primarily addi-
tional power transmission capacity in connection with the expan-
sion of renewable energy are required in the period up to 2020. 
The gas tariff will only increase modestly despite an expected 
20% fall in consumption and investments in additional trans-
mission capacity.

Benchmark
Energinet.dk participates in international benchmarkings within 
electricity and gas transmission. These include GTBI (gas) and 
E3Grid and ITOMS (electricity). The purpose of these benchmarks 
is to compare the enterprise's efficiency with that of similar TSO 
enterprises. The strategic objective is to be among the top 20% 
in 2015 based on a measurement of cost-effectiveness. Bench-
marks measure operating cost levels and necessary invest-
ments in relation to the size of the physical transmission grid. 
Differences in the portfolio of tasks between the different TSOs 

may hamper specific comparisons. However, the benchmarking 
provides an idea of how efficient Energinet.dk is compared to 
similar enterprises in other countries. Another purpose of the 
benchmarking is to transfer valuable knowledge among the 
transmission companies in order for them to improve and be-
come more efficient.

In 2012, the European national regulators initiated the compre-
hensive E3Grid benchmark survey for the electricity TSOs via 
ACER (EU's Agency for the Cooperation of Energy Regulators). 
The results are expected to be published in mid-2013. 

Value creation
Most of the infrastructural investments made by Energinet.dk are 
motivated by political initiatives and the positive benefits they 
may create for society. Investments in, for example, interconnec-
tions to Energinet.dk's neighbouring countries are a precondition 
for the efficient transition to renewable energy and the establish-
ment of a well-functioning international market.

Via long-term planning, Energinet.dk works in a targeted way to 
ensure the socio-economically beneficial expansion of the do-
mestic grids and networks and the interconnections. The in-
vestments in infrastructure will improve the regional energy 
exchange and market integration, which will benefit producers 
in the form of improved sales potential and consumers in the 
form of lower prices due to larger markets with increased com-
petition. Energinet.dk is consistently focused on documenting 
the socio-economic benefits of the infrastructural expansion.

Table 2: Net effect of cost-reduction measures on the tariff base 

DKKm (2012 prices) 2020
1. Faster payment of accumulated congestion rent -190
2. Purchase of regional grids and networks -200
3. Reduction of energy costs -250
4. Reduction of operating costs -240
5. Longer depreciation period for property, plant and 
    equipment -75

6. Partial postponement of the cable action plan -130
Total expected effect of cost reduction measures -1,085
Source: Energy Agreement 2012
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Corporate governance

Energinet.dk's corporate governance framework consists of regu-
latory requirements, the stock exchange rules applicable in Den-
mark, the Danish recommendations on corporate governance 
and Energinet.dk's own internal rules. Energinet.dk's manage-
ment values are in line with the principles of good corporate gov-
ernance and form the basis of the internal management model.

Management structure
Energinet.dk is an independent public enterprise owned by the 
Danish Ministry of Climate, Energy and Building. The owner has 
ultimate authority over the enterprise within the framework 
laid down in legislation and exercises its ownership rights in 
pursuance of the guidelines provided in the Danish Act on En-
erginet.dk and the Danish Executive Order on the Financial 
Regulation of Energinet.dk (Bekendtgørelse om økonomisk re-
gulering af Energinet.dk).

Energinet.dk is responsible towards the owner for the enter-
prise's results. Through internal control and independent audit-
ing, Energinet.dk continuously seeks to ensure that the enter-
prise's reporting is as correct, comprehensive and reliable as 
possible. The reporting contributes to enabling the owner to 
assess the results of the actions of the Supervisory Board and 
Management.

Energinet.dk's management structure consists of the Supervisory 
and Executive Boards. The two bodies are independent of each 
other, and no one person is a member of both bodies.

Management's independence
Energinet.dk is a certified ownership-unbundled electricity and 

gas transmission system operator (TSO) pursuant to the new 
electricity and gas directives which have been implemented in 
Denmark via the Danish Electricity Supply Act (Elforsyningslov-
en) and the Danish Natural Gas Supply Act (Naturgasforsyning-
sloven). The independence requirements apply to Energinet.dk 
as such and also to individuals holding managerial posts for 
Energinet.dk. In this context, the Supervisory Board and the 
Executive Board have therefore signed solemn declarations 
guaranteeing personal independence. 

Supervisory Board
On the owner's behalf, the Supervisory Board decides the overall 
strategy and actively contributes to developing the enterprise. 
The Supervisory Board supervises the Executive Board's decisions 
and transactions. The Supervisory Board consists of eleven mem-
bers, eight of whom are appointed by the Minister of Climate, 
Energy and Building, while three members are elected by the 
employees. The employee-elected members of the Supervisory 
Board, who are elected for four years at a time, have the same 
rights, obligations and responsibilities as the other Supervisory 
Board members.

Eight Supervisory Board meetings were held in 2012. To ensure 
that the Supervisory Board is kept sufficiently well-informed of 
Energinet.dk's operations, the Executive Board participates in 
board meetings and has the right to speak, but has no voting 
rights. However, the Executive Board does not participate in the 
consideration of items on the agenda which are reserved for 
the Supervisory Board's internal discussions at the meetings.
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Supervisory Board's self-evaluation
Since 2009, the Supervisory Board has carried out an annual self-
evaluation using anonymous questionnaires with scores on a 
scale of 1 to 5. The self-evaluation concerns issues such as work-
ing climate and cooperation on the Supervisory Board, the Super-
visory Board's cooperation with the Executive Board, its compe-
tencies as well as the overall organisation of its work, including 
how efficiently board meetings are chaired.

In 2012, the result of the evaluation was an overall score of 4.6, 
which is on a par with 2011, and slightly above the level of 4.5 in 
2009. For three years, the score has thus been very high. 

The competency profile of the Supervisory Board covers the fol-
lowing areas:

• Strategy and business development
• Business management
• Finance, economics and risk management
• Regulatory conditions
• Organisational conditions
• Consumer affairs
• Competitive conditions
• Research environments
• Sector knowledge
• Energy systems, national and international
• Specific knowledge of the Danish electricity and gas systems

Energinet.dk's day-to-day management
The Supervisory Board has assigned the responsibility for Energi-

net.dk's daily operations to the Executive Board, which consists of 
the CEO and two executive vice presidents. The Executive Board's 
responsibilities include the enterprise's organisation and the 
allocation of resources, the determination and implementation of 
strategies and policies, direction and targets as well as timely 
reporting and information to the Supervisory Board, the owner 
and Energinet.dk's stakeholders. The Supervisory Board appoints 
the CEO and the executive vice presidents, fixes their remunera-
tion and supervises their performance.

Role of the owner and cooperation with
Energinet.dk's Management
The Minister for Climate, Energy and Building meets on a quarter-
ly basis with the Chairman of the Supervisory Board as well as any 
other Supervisory Board members and Executive Board mem-
bers, if required. Energinet.dk attaches paramount importance to 
briefing its owner continuously of its current operations and the 
challenges it is facing.

Stakeholder Forum
In addition to the interaction with its owner, Energinet.dk also has 
an advisory Stakeholder Forum. The Stakeholder Forum is ap-
pointed by the Minister for Climate, Energy and Building and 
submits opinions to Energinet.dk's Management on the enter-
prise's overall strategies and plans with a view to supporting 
its operations. 

Remuneration of the Executive and  
Supervisory Boards
It is a precondition for realising Energinet.dk's strategy and tar-

Table 3: Composition of remuneration

Executive 
Board

Supervisory 
Board

Stakeholder 
Forum

Fixed basic pay Yes Yes Yes
Cash bonus scheme No No No
Share-based incentive scheme No No No
Severance payment 12 mths No No
Pension 0-15% No No
Remuneration for committee work and ad hoc 
tasks No Yes No

Travel allowances *) Yes Yes Yes
Other payments Yes No No
*) reimbursed according to vouchers submitted
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gets that the enterprise is able to attract and retain competent 
and committed employees and managers. This is achieved, 
among other things, by offering market-level terms of employ-
ment and compensation. 

Remuneration of Executive Board
The Chairman of the Supervisory Board proposes the remunera-
tion for the Executive Board members, which must subsequently 
be approved by the Supervisory Board. Each year, the remunera-
tion is compared with the levels of remuneration in similar large 
Danish enterprises, and the remuneration is also compared to 
similar positions in comparable enterprises.
The remuneration for the Executive Board consists of a fixed basic 
pay, a pension contribution and the same benefits as other exec-
utive employees, excluding bonus schemes, however. The pen-
sion contribution may be converted to fixed pay.  

Energinet.dk may terminate contracts with Executive Board mem-
bers subject to twelve months' notice, and Executive Board mem-
bers may resign from Energinet.dk subject to six months' notice.

Remuneration of Supervisory Board
The remuneration for the Supervisory Board is a fixed basic remu-
neration. The remuneration amounts to DKK 400,000 a year for 
the Chairman and DKK 125,000 a year for the other members. The 
remuneration is fixed by the enterprise's owner.

Expenses, for example for travel and accommodation in connec-
tion with Supervisory Board meetings and relevant education 
and training, are reimbursed according to vouchers submitted. 
No further reimbursements are paid in addition thereto.

Remuneration of Stakeholder Forum 
The chairman of the Stakeholder Forum receives an annual fee of 
DKK 35,000.
No fees are paid to the other members of the Stakeholder Forum.

Transactions with related parties
A member of the Supervisory Board has received DKK 33,000 for 
consultancy services provided in connection with a specific re-
search project, and a member of the Executive Board has re-
ceived DKK 150,000 for wind power supplied from his privately 
owned wind turbine in accordance with applicable legislation. 
Apart from this, there have been no transactions with related 
parties.

Control environment 
External auditors
Energinet.dk's annual report is audited by Rigsrevisionen (the 
national audit office of Denmark which is headed by an Audi-
tor General) in pursuance of the Danish Financial Statements 
Act and the Danish Act on the Auditing of Governmental Ac-
counts etc. (Lov om revisionen af statens regnskaber m.m.). 

The Supervisory Board presents Energinet.dk's annual report. 
As auditor for Energinet.dk, the Auditor General reports to the 
Supervisory Board. The Auditor General may report on the au-
dit to the members of the Danish Public Accounts Committee 
at their request or on his own initiative. A draft for a possible 
report to the members of the Danish Public Accounts Commit-
tee is presented to the Supervisory Board and the Minister for 
Climate, Energy and Building for comments.

Table 4: Remuneration of Executive Board

DKKm Fixed salary Pension
Other 

payments Total
Peder Ø.  Andreasen 2.9 0.4 0.1 3.4
Torben Glar Nielsen 1.7 0.3 0.1 2.1
Torben Thyregod 2.0 0.0 0.1 2.1
Executive Board, total 6.6 0.7 0.3 7.6
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Internal auditors
The internal audit is handled by a state-authorised public ac-
countant who also audits the financial statements of Energi-
net.dk's subsidiaries. It has been agreed that the details of the 
tasks to be performed in connection with the internal audit 
and the relationship with the Auditor General are governed by 
Section 9 of the Danish Auditor General Consolidation Act (Rig-
srevisorloven). 

Based on a tender process, the audit firm PwC has been chosen 
to perform the internal audit. The Auditor General supervises 
the internal audit.

Risk management and internal control
Energinet.dk's business processes provide an overview of the 
strategic, operational and project-related risk factors and ensure 
that risks are handled in such a way that Energinet.dk achieves 
the defined risk management objectives.  The Executive Board is 
responsible for ensuring a systematic, integrated process for on-
going risk assessment and lays down the overall strategy for the 
ongoing risk management, for example also making certain that 
the risk management supports the overall internal control envi-
ronment.

The aim is to control risks proactively through active and dynamic 
risk management in order to ensure efficient operations and pro-
tect the enterprise's employees, assets and reputation. 

This means that Energinet.dk:
• applies an effective and integrated risk management system 

while maintaining its business-related flexibility
• identifies and assesses significant risks associated with its activ-

ities
• monitors, controls and limits risks

The Executive Board informs the Supervisory Board of the status 
of and development in the most significant risks on a quarterly 
basis.

In 2012, Energinet.dk continued its efforts to integrate the Risk 
Management approach based on the COSO Framework for 
Enterprise Risk Management. This work contributes to matur-
ing Energinet.dk's overall control environment, and the efforts 
will continue in the coming years. Energinet.dk is also engaged 
in cooperation with Nordic TSOs Statnett and Svenska Kraftnät, 
which are similarly developing their Risk Management func-
tions. 

Internal audit committee
Energinet.dk has set up an internal audit committee which is to 
strengthen the financial reporting and internal control environ-
ment. The internal audit committee reports to the Executive 
Board, and the internal auditor reports to the internal audit com-
mittee. The committee approves the terms of reference, audit 
plan and budget for the internal audit. In addition, the committee 
is charged with monitoring the financial reporting, the internal 
control environment, the statutory audit of the financial state-
ments, the independence of auditors vis-à-vis the enterprise as 
well as other tasks requested by Management.
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Through the internal audit committee and the internal audit, the 
Energinet.dk Management ensures ongoing follow-up on the 
internal control environment. In 2012, five meetings were held by 
the internal audit committee, which included follow-up on initia-
tives implemented within the main areas listed below:

• Establishment of an Enterprise Risk Management function in 
accordance with the COSO ERM framework, the focus being 
on risk analysis and risk management.

• Establishment of targeted support of the financial reporting 
control environment.

• Implementation of internal audit within selected operational 
business processes. 

The Supervisory Board annually assesses the need for strength-
ening the organisation of the internal audit environment. In 
the opinion of the Supervisory Board, the current organisation 
adequately safeguards an efficient control environment.

Corporate governance practice
Corporate governance is an issue which Energinet.dk's Superviso-
ry Board continuously discusses based on the enterprise's activi-
ties, external framework, history etc. Corporate governance is a 
dynamic process involving the continuous assessment by Man-
agement of the need for changes.
The current recommendations on corporate governance are 
from 2011. According to Section 11 of the Act on Energinet Dan-
mark, Energinet.dk must comply with the same requirements 
for the presentation of financial statements as set out the 

Danish Financial Statements Act as apply to state-owned pub-
lic limited companies. Similarly, in accordance with the Danish 
Financial Statements Act, state-owned public limited compa-
nies must comply with the same corporate governance rules as 
apply to listed companies. In Article 18 of Energinet.dk's Articles 
of Association, the Supervisory Board has established that En-
erginet.dk must follow the rules laid down by NASDAQ OMX 
Copenhagen A/S (Copenhagen Stock Exchange) with regard to 
the presentation of financial statements by listed companies. 

By letter of 26 September 2011, NASDAQ OMX Copenhagen A/S 
has, in its rules and regulations for Denmark, chosen the Commit-
tee on Corporate Governance's recommendations on corporate 
governance. Energinet.dk complies with most of the recommen-
dations. Due to Energinet.dk's ownership structure, among other 
things, some of the recommendations are, however, not relevant 
for the enterprise. Energinet.dk therefore does not comply with 
the recommendations in the following areas:

• Publication of quarterly reports
• Establishment of permanent board committees and an actual 

audit committee
• Fixing of a retirement age for members of the Supervisory 

Board
• Appointment of a deputy chairman of the Supervisory Board

Furthermore, Energinet.dk has also described its compliance with 
and reasons for deviating from the Danish recommendations on 
corporate governance in accordance with Section 107b of the 
Danish Financial Statements Act.
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www.energinet.dk/selskabsledelse >>
On 7 January 2013, the Committee on Corporate Governance 
published a proposal for revised recommendations on corpo-
rate governance. Energinet.dk is currently assessing the conse-
quences of the revised recommendations.

Public and internal monitoring 
The Danish Access to Public Administration Files Act (Lov om 
offentlighed i forvaltningen), the Danish Public Administration 
Act (Forvaltningsloven) and the Danish Ombudsman Act (Lov 
om Folketingets Ombudsmand) apply to the operations of En-
erginet.dk and its wholly owned subsidiaries.

Energinet.dk prepares relevant internal monitoring pro-
grammes with a view to avoiding discriminatory behaviour in 
connection with the transmission and TSO activities relating to 
the supply of electricity and gas and publishes an annual re-
port on the programmes.
www.energinet.dk/kvalitetsledelse>>

Openness and transparency
Energinet.dk has set up procedures to ensure that it provides the 
information which is essential to the owner. 

The communications policy is based on openness and dialogue 
as the stakeholders – be they customers, cooperation partners, 
citizens, authorities or the press – have a legitimate expecta-
tion that Energinet.dk, a public enterprise with an important 
role in society, communicates openly and transparently about 

its activities. 
Whistle-blowing
Energinet.dk has decided to implement a whistle-blowing 
scheme with a view to enabling employees or other stakeholders 
to anonymously report suspected violations of ethical guidelines 
and financial fraud. 

The whistle-blowing scheme, which has been established via an 
external supplier and approved by the Danish Data Protection 
Agency, entered into force on 1 August 2012.

One incidence was reported in autumn 2012, which was consid-
ered and concluded without further consequences. 

CSR – Energinet.dk's corporate  
social responsibility
The overall objective of Energinet.dk's CSR activities and strate-
gic tasks is to support and facilitate the green transition of 
Denmark's energy supply. The aim is to achieve this through 
focus on sustainability in the enterprise's own operations, and 
through focus on socio-economically effective solutions to 
ensuring security of supply in both the short and long term. 
This is made possible by having highly competent and motiva-
ted employees and through dialogue and cooperation with the 
outside world – citizens, the public authorities and other play-
ers in the energy industry. 

Energinet.dk works at all levels to ensure that Danish society in-
creases its use of renewable energy, thereby contributing to tack-



24

Annual report 2012 – Energinet.dk

ling the global energy and climate challenges. 
At the same time, Energinet.dk is aware that its activities have a 
direct impact on people, landscapes and the supply of energy to 
Danish society. The enterprise is responsible for the security of 
supply, constructs and operates large energy plants which have a 
bearing on the Danish landscape, transports electricity and gas 
through overhead lines, cables and pipes both above ground and 
underground and purchases much equipment from a wide range 
of suppliers. 

Through its CSR work, it is Energinet.dk's ambition, in all of its 
activities, to focus on and establish targets for making a direct 
contribution to the group strategy of supporting the transition to 
renewable energy. This will also ensure a business-oriented focus 
on the enterprise's work on social, ethical and environmental 
issues, thereby maintaining responsible practice and behaviour.

Principles, objectives and results
Energinet.dk's CSR work is based on the ten UN Global Compact 
principles, which Energinet.dk joined in 2009. The work is sup-
ported by a number of policies for the enterprise's behaviour and 
principles relating to human rights, labour rights, the environ-
ment and anti-corruption. 

Each year, relevant CSR objectives and projects are identified 
which help to translate the enterprise's CSR policy into methods 
and results within, in particular, the above-mentioned areas. 

Energinet.dk's CSR efforts are measured according to three key 
parameters:

• Contribution to the green transition through focus on sus-
tainability in Energinet.dk's own operations as well as the de-
sign and planning of the future RE-based energy system. 

• Focus on creating value for society through socio-economic 
cost-effectiveness and the performance of tasks with a view to 
benefiting as many citizens as possible.

• Focus on employee well-being and the citizens' best interests.

Energinet.dk submits an annual CSR progress report to UN Global 
Compact, describing the results of its CSR work.
www.energinet.dk/csr >>

 Environmental reporting
Each year, Energinet.dk publishes a statutory environmental re-
port providing a statement of emissions of substances which are 
harmful to the environment and to the climate from electricity 
and CHP production in Denmark. The report includes the annual 
environmental impact statement for electricity, which is a state-
ment of the environmental impact of consuming one kWh of 
electricity. Moreover, a ten-year forecast of developments in emis-
sions is published. In addition to the statement of the environ-
mental impacts of the electricity sector, the report comprises a 
statement of Energinet.dk's own environmental impacts as the 
operator of the electricity and natural gas transmission systems 
as well as an environmental impact statement for electricity. 

The environmental report is published on 1 May each year, and 
the environmental impact statements are published on 1 March. 
www.energinet.dk/miljørapport >>
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Health and safety
In 2012, the health and safety organisation was working accord-
ing to the work programme prepared at the end of 2011 based 
on the rules issued by the Danish Working Environment Authority 
regarding the organisation of occupational health and safety 
tasks. 

In 2012, there were no reportable occupational injuries among 
Energinet.dk's own employees. Both in 2010 and 2011, three 
occupational injuries were reported, which is very low com-
pared to other Danish enterprises.

In 2011, Energinet.dk started to register the number of reportable 
occupational injuries sustained by external consultants, suppliers 
and contractors when working on or in Energinet.dk's installa-
tions or buildings. In 2011 and 2012, three and two occupational 
accidents, respectively, were reported. All accidents have been 
investigated in cooperation with the contractors, and the neces-
sary corrective action has been taken. None of the accidents are 
expected to lead to permanent disablement, and the enterprise is 
pleased to see that none of the accidents were caused by high 
voltage or gas.

In connection with increasing levels of construction project activ-
ity, strong focus will remain on the owner's statutory coordina-
tion of health and safety at the construction sites. In this context, 
constant focus will be on streamlining and optimising the man-
agement systems applied to ensure a continued strong focus on 
occupational health and safety at the construction sites.
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Supervisory Board

Supervisory Board

Niels Fog, Chairman
MSc (Economics and Business Administration) and merchant
Appointed to the Supervisory Board by the Minister for Climate, 
Energy and Building in 2005 and reappointed in 2007, 2008, 2010 
and 2012.
The appointment expires on 30 April 2014.
Other directorships:
• Managing Director and member of the supervisory board of 

Fog Holding A/S
• Chairman of the supervisory boards of Johannes Fog A/S,  

Johannes Fog Holding A/S and Datacon A/S
• Member of the supervisory board of BRF Holding A/S
 
Anne Broeng
MSc (Economics), Group Executive Vice President and CFO, PFA 
Pension 
Appointed to the Supervisory Board by the Minister for Climate, 
Energy and Building in 2010 and reappointed in 2012.
The appointment expires on 30 April 2014.
Other directorships:
• Group Executive Vice President and CFO, PFA Pension,  

forsikringsaktieselskab
• Chairman of the supervisory board of PFA Kapitalforvaltning, 

fondsmæglerselskab A/S
• Member of the supervisory boards of Bikubenfonden, VKR Hold-

ing A/S, PFA Professionel Forening, PFA Portefølje Administra-
tion A/S, PFA Ejendomme A/S and PFA Invest International A/S 
with seven associated subsidiaries

Birgitte Kiær Ahring
MSc (Biology), PhD, Professor of Biotechnology at  
Aalborg University
Appointed to the Supervisory Board by the Minister for Climate, 
Energy and Building in 2005 and reappointed in 2007, 2008, 2010 
and 2012.
The appointment expires on 30 April 2014.
Other directorships:
• Chairman of the supervisory board and manager of BioContrac-

tors A/S

Hanne Søndergaard
Deputy CEO, Arla Foods UK.
Appointed to the Supervisory Board by the Minister for Climate, 
Energy and Building in 2010 and reappointed in 2012.
The appointment expires on 30 April 2014.
Other directorships:
• Member of the supervisory boards of Annelise og Tage Sønder-

gaards Fond, Ejendomsselskabet af 2/1 1989 Esbjerg and Tage 
Søndergaard Holding A/S

Per Sørensen
Engineer, Diploma in Economics.
Appointed to the Supervisory Board by the Minister for Climate, 
Energy and Building in 2010 and reappointed in 2012.
The appointment expires on 30 April 2014.
Other directorships:
• Member of the supervisory boards of Horsens Vand A/S, Delpro 

Holding A/S and B4F S.M.B.A.

Supervisory Board from left:  Carl Erik Madsen, Per Sørensen, Hans Simonsen, Poul 
Erik Morthorst, Birgitte Kiær Ahring, Niels Fog, Anne Broeng, Peter Møllgaard, Louise 

Overvad Jensen, Hanne Søndergaard, Jess Bernt Jensen
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Hans Simonsen
Engineer, Diploma in Economics.
Appointed to the Supervisory Board by the Minister for Climate, 
Energy and Building in 2012.
The appointment expires on 30 April 2014.
 Other directorships:
• Chairman of the supervisory board of Investeringsselskabet af 

30. marts 2009 A/S
• Member of the supervisory board of Folker A/S

Peter Møllgaard
MSc (Economics), PhD, Professor of Industrial Organization at 
Copenhagen Business School (CBS).
Appointed to the Supervisory Board by the Minister for Climate, 
Energy and Building in 2005 and reappointed in 2007, 2008, 2010 
and 2012.
The appointment expires on 30 April 2014.
Other directorships:
• None

Poul Erik Morthorst
MSc (Economics), Professor, DTU Management Engineering, Risø.
Appointed to the Supervisory Board by the Minister for Climate, 
Energy and Building in 2005 and reappointed in 2007, 2008, 2010 
and 2012.
The appointment expires on 30 April 2014.
Other directorships:
• None

Carl Erik Madsen
Electronics Engineer, Relay Technician in Electricity Transmission.
Employee-elected. Joined the Supervisory Board in 2007, 
reelected in 2011. 
The term of office expires on 23 August 2015.
Other directorships:
• None

Jess Bernt Jensen
Chief Consultant, Gas Market.
Employee-elected. Joined the Supervisory Board in 2011. The 
term of office expires on 23 August 2015.
Other directorships:
• None

Louise Overvad Jensen
Engineer, System Operation.
Employee-elected. Joined the Supervisory Board in 2011. 
Resigned from the Supervisory Board on 28 February 2013.
Other directorships:
• None

Berit Schilling
Settlement Coordinator, Electricity Market
Employee-elected. Joined the Supervisory Board on 1 March 
2013. The term of office expires on 23 August 2015. Former mem-
ber of the Supervisory Board from 24 August 2007 to 23 August 
2011.
Other directorships:
• None
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Executive Board

Peder Ø. Andreasen, President and CEO 
Other directorships:
• Chairman of the supervisory boards of 14 of Energinet.dk's 

wholly-owned subsidiaries

Torben Thyregod, Executive Vice President, CFO
Other directorships:
• Member of the supervisory boards of 15 of Energinet.dk's whol-

ly-owned subsidiaries
• Managing Director of Torben Thyregod Holding ApS with three 

associated subsidiaries
• Member of the supervisory boards of Airport Terminal A ApS, its 

holding company TOKE Holding ApS and Grapevine ApS

Torben Glar Nielsen, Executive Vice President
Other directorships:
• Chairman of the supervisory board of one of Energinet.dk's 

wholly-owned subsidiaries
• Member of the supervisory boards of two of Energinet.dk's 

wholly-owned subsidiaries

Stakeholder Forum

Chairman
Birgit W. Nørgaard, member of the supervisory boards of the 
EUDP and the Technical University of Denmark (DTU)
 

Members 
Allan Kjersgaard, Consultant, Danish Waste Association
Asbjørn Bjerre, Manager, Danish Wind Turbine Owners' 
Association
Birgitte Sloth, Associate Dean, Professor, University of  
Copenhagen
Birte Holst Jørgensen, Deputy Head of Department, DTU  
Management Engineering
Charlotte Søndergren, Head of Department, Danish Energy 
Association
Ellen Margrethe Basse, Professor, Doctor of Laws (LLD), Aarhus 
University
Erik Nørregaard Hansen, Manager, Association of Danish CHP 
Enterprises (Foreningen af Danske Kraftvarmeværker) 
Frede Hvelplund, Professor, Department of Development and 
Planning, Aalborg University
Heidi Rønne Møller, Consultant, The Danish Federation of Trade 
Unions
Ingeborg Ørbech, Consultant, The Confederation of Danish  
Industry
Jacob Østergaard, Professor, Head of the Centre of Electric  
Technology, Technical University of Denmark
Jan Ingwersen, Manager, DONG Energy Markets
Janne Wichard Henriksen, Climate-Political Employee, Danish 
Society for Nature Conservation
Jens Astrup Madsen, Energy Manager, Danish Agriculture & Food 
Council
Kim Mortensen, Managing Director, Danish District Heating 
 Association (Dansk Fjernvarme)
Klaus Winther, Head of Fyn Power Station (Fynsværket), Vattenfall 

Executive 
Board and 
Stakeholder  
Forum



29

Annual report 2012 – Energinet.dk

Denmark
Knud Sloth, Director, Utility Administration, Aalborg Municipality
Lotte Holmberg Rasmussen, MSc (Engineering), Neas Energy
Marianne Eriksen, CEO, Norenergi
Michael Mikkelsen, Managing Director, Scanenergi
Susanne Juhl, CEO, HMN Naturgas I/S
Svend Erik Jensen, the Danish Consumer Council
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Financial review
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Financial review
Regnskabsberetning

DKKm.
Power
system

Gas
system

Com-
mercial 

activities
Elimina-

tions

Annual
report 
2012

Annual
report 

2011

Tariff revenue 2,562 5,121 447 0 0 8,130 5,765

Sale of electricity from wind turbines 
and other RE facilities

0 277 0 0 0 277 456

Sale of electricity from local CHP plants 0 87 0 0 0 87 130

Congestion rents 856 0 0 0 0 856 623

Fee for balancing the power system 131 0 0 0 0 131 50

Power generation subsidies 86 0 0 0 0 86 110

Other income 45 0 30 208 -45 238 235
Revenue 3,680 5,485 477 208 -45 9,805 7,369

Excess revenue/defici -487 -466 -35 0 0 -988 530

EU grants 2 0 314 0 0 316 221

Other operating income 0 0 0 9 0 9 141
Total income 3,195 5,019 756 217 -45 9,142 8,261

Subsidies for energy production -86 -3,763 0 0 0 -3,849 -2,634

Purchase of electricity 0 -801 0 0 0 -801 -881

Subsidies for R&D 0 -180 0 0 0 -180 -186

Other PSO costs 0 -225 0 0 0 -225 -209

Compensation for grid losses -358 0 0 0 0 -358 -361

Purchase of regulating powert -104 0 0 0 0 -104 27

Payment for the 132/150 kV grids -234 0 0 0 0 -234 -538

Payment for reserves/storage capacity -879 0 -204 0 45 -1,038 -1,136

Expenses related to foreign grids -60 0 0 0 0 -60 -42

Payment for inspections -48 0 -6 0 0 -54 -48

Other external operating costs -248 0 -42 -31 0 -321 -318

Total external costs -2,017 -4,969 -252 -31 45 -7,224 -6,326

Staff costs -247 0 -83 -9 0 -339 -320
Total costs -2,264 -4,969 -335 -40 45 -7,563 -6,646

Depreciation, amortisation and impair-
ment losses for property, plant and 
equipment as well as intangible assets -703 -29 -118 -109 0 -959 -866

Operating profit 228 21 303 68 0 620 749

Net financials -143 -21 -51 -54 0 -269 -342
Profit before tax 85 0 252 14 0 351 407

Tax on profit for the year -20 0 -60 -10 0 -90 -279
Net profit for the year 65 0 192 4 0 261 128

Energinet.dk returned a net profit for the year of DKK 261 million against a net profit of DKK 128 million in 2011. The net 
profit for the year is in line with expectations and is deemed to be satisfactory. The net profit for the year is distributed as 
follows on the business segments: 

Table 5: Net profit for the year by business segment

Environmen-
tally friendly 
energy – PSO
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With the exception of the commercial activities, Energinet.dk is 
subject to a break-even principle for all business segments. The 
principle entails that profit or loss for the year consists solely of 
the statutory capitalisation of the contributed capital, the profit 
or loss from commercial activities as well as other adjustments 
not included in the tariffs to be paid by the consumers in coming 
years. Energinet.dk ensures the regulatory balance via the tariffs 
announced on an ongoing basis. 

Temporary differences between income and expenses are con-
sidered as either receivables from or debt to the consumers – 
also called excess revenue/deficit – and will therefore not affect 
the profit or loss for the year, but merely constitute a periodical 
change in liquidity between the years, depending on the differ-
ence between expenses paid and tariffs charged.

On 20 August 2012, Energinet.dk acquired ten regional transmis-
sion companies and an associated administration company. The 
acquired companies have started to apply the break-even princi-
ple as of 1 January 2012. The acquisitions did not affect the tar-
iffs in 2012. This is due to the fact that, as of 20 August 2012, 
Energinet.dk's payment for having the grids and networks at 
its disposal ceased and was replaced by other external operat-
ing costs, staff costs, financing, depreciation and amortisation 
etc.

The acquisitions primarily involved property, plant and equip-
ment. In connection with the transfer, purchase price allocation 
of any excess of fair values over cost was performed. The excess 
values have been allocated to the acquired property, plant and 

equipment, the total carrying amount being is DKK 7,576 million. 
Other balance sheet items have been consolidated in the consoli-
dated balance sheet at their carrying amounts as at the acquisi-
tion date, restated to reflect Energinet.dk's accounting estimates 
and policies. Reference is made to Note 21.
 
Comments on the operating profit and the expenses for  
Energinet.dk's four business segments are provided in the fol-
lowing sections of the financial review.

A net profit of DKK 261 million was posted for 2012, which can be 
attributed to a consolidation of contributed capital of DKK 116 
million and funds from the European Energy Recovery Pro-
gramme totalling DKK 238 million after tax. Congestion rents 
transferred to reserves for future investments have a net effect on 
the profit for the year of DKK -33 million. Finally, the results for 
2012 are affected by other items of DKK -60 million, including 
adjustments of deferred tax and other factors which do not have 
an impact on tariffs. Compared with 2011, Energinet.dk has seen 
an increase in EU grants received, while congestion rents trans-
ferred to reserves and the consolidation of contributed capital 
have been lower.

Comments on other items
No comments are provided on the following items in the sections 
below on business segments:

Tax on profit for the year
Tax on profit for the year amounted to DKK 90 million, corre-
sponding to an effective tax rate of 26%. In 2012, Energinet.dk 
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paid tax of DKK 158 million. In addition, a tax refund of DKK 82 
million was received following a request for a reopening of the 
taxation of excess revenue/deficits in 2008-2010. Taxes paid for 
the year then amount to DKK 76 million. 

Liabilities other than provisions and financial issues
Group interest-bearing debt rose by DKK 6,418 million from DKK 
10,006 million in 2011 to DKK 16,424 million in 2012. The increase 
is primarily attributable to the acquisition of the regional trans-
mission companies as well as increased investing activities. 

At the beginning of the year, 30% of the interest-bearing debt 
was floating-rate debt, while this share had fallen below 10% at 
the end of the year. The increase in Energinet.dk's debt in 2012 
was in the form of fixed-interest long-term loans. The duration of 
the interest-bearing debt thus increased from 4.43 years in 2011 
to 8.54 years in 2012. The reason for this is that in spring 2012 
Energinet.dk introduced debt duration as a key financial risk man-
agement target. This means that there must be a correlation be-
tween the duration of the total assets and the duration of the 
total liabilities. Between 75% and 100% of the risk management 
target must be met. At the end of the year, 81% of the risk man-
agement target was met. 

The average effective borrowing rate for the Group's interest-
bearing debt was 2.17% in 2012. By way of comparison, the aver-
age effective borrowing rate for interest-bearing debt in 2011 
was 3.45%.

Cash flow statement
Cash and cash equivalents for the year increased by DKK 167 

million, with cash flows from operating activities constituting 
DKK 1,686 million in 2012 as opposed to DKK 101 million in 2011. 
The increase in cash flows for the year is primarily attributable 
to a substantially reduced deficit in the Power system and PSO 
segments as well as taxes paid for 2012 being significantly low-
er than in 2011.
Total investments amounted to DKK 8,202 million, of which the 
acquisition of the regional transmission companies amounted to 
DKK 5,657 million. 

Cash flows from financing activities amounted to DKK 6,683 mil-
lion. New loans were taken out with Danmarks Nationalbank 
during the year in the total amount of DKK 7,942 million.

Outlook 2013
The Energinet.dk Group expects costs in 2013 to be on a par with 
2012. For further information, please see the description under 
'Business areas'. 

An increasing level of investments is expected in 2013 as a result 
of a number of major capital investments in the electricity and 
gas systems. Total investments are expected to be in the region of 
DKK 4 billion against realised investments of DKK 2.8 billion in 
2012.

Events after the balance sheet date
No significant events have occurred after the balance sheet 
date that affect the fair presentation as at 31 December 2011 of 
the Group's and the Parent's assets, liabilities and financial 
position and the results of the Group's and the Parent's activi-
ties.
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segments
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Energinet.dk owns, operates and develops the Danish power 
transmission grid – the energy 'motorways' – as well as the inter-
connections currently connecting Denmark with Sweden, Nor-
way and Germany. The enterprise is responsible for ensuring the 
sufficient supply of electricity, a well-functioning electricity mar-
ket and the cost-effective integration of renewable energy.

Electricity consumers pay for these services via grid and system 
tariffs.

Energinet.dk's power system
Approx. 4,900 km of overhead lines
Approx. 1,600 km of submarine and land cables
177 substations
9 international interconnections

Business segment – key figures
Revenue 2012: DKK 3,680 million 
 (2011: DKK 3,391 million)

Non-current assets, end of 2012: DKK 22,053 million 
 (2011: DKK 12,082 million)

Power system
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Business segment
Security of supply 
A stable and well-functioning power system is crucial to modern 
society. Maintaining a high level of security of supply is therefore 
a central strategic objective for Energinet.dk.

A high level of security of supply is maintained, in particular 
through the efficient daily operation of the power system, 
through the optimised maintenance and expansion of the power 
transmission grid, the collaboration with neighbouring TSOs and 
the procurement of ancillary services to perfectly balance elec-
tricity consumption and power generation at all hours of the day 
and night.

Well-functioning electricity market
Well-functioning international wholesale and retail electricity 
markets are a prerequisite for Danish households, enterprises and 
institutions being able to purchase electricity at prices based on 
genuine and fair competition, as well as a prerequisite for the 
cost-effective conversion of the energy system. For this reason, 
Energinet.dk is constantly engaged, through ENTSO-E for exam-
ple, in developing and adapting the market design, and in devel-
oping a cross-border retail market that makes it possible for con-
sumers to contribute to creating flexibility and efficiency in the 
energy system.

Power system of tomorrow
Energinet.dk actively supports an efficient transition to a power 
system with a 50% renewable energy share in 2020 and, in the 
long term, a 100% RE-based energy system. Through, for exam-

ple, holistic planning, socio-economic investments in electricity 
infrastructure, international cooperation and research, develop-
ment and demonstration projects, Energinet.dk is working to 
develop a flexible energy system which can efficiently integrate 
renewable energy across the electricity, gas, heating and trans-
port sectors.

Events and investments in 2012
Security of supply
As has been the case for many years, Energinet.dk maintained an 
internationally high level of security of supply to electricity con-
sumers in 2012. This in spite of the electricity supply to Bornholm 
being briefly disrupted on Christmas Day when the submarine 
cable between Sweden and Bornholm was damaged by a ship's 
anchor. The local electricity company Østkraft quickly restored 
the electricity supply and handled all power generation to Born-
holm until the submarine cable was repaired.

The ability to balance electricity consumption and power genera-
tion, remedy operational disturbances and safeguard the electric-
ity quality is key to ensuring security of supply. In its daily opera-
tions, Energinet.dk uses ancillary services which, among other 
things, consist of various types of reserves purchased from elec-
tricity producers. Energinet.dk has defined a strategic objective of 
purchasing ancillary services on large, international competitive 
markets to ensure that the costs to society of maintaining securi-
ty of supply are as low as possible. This also creates a larger mar-
ket for Danish suppliers of ancillary services selling these services. 
The objective is being realised. In July 2012, for example, Swedish 
TSO Svenska Kraftnät and Energinet.dk established a common 
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market for certain reserves. In 2012, the Danish Energy Regulato-
ry Authority made a decision which may impede the efficient 
operation of the Danish power system. It decided that Energi-
net.dk's reservation of some of the intra-day trading capacity 
on the Great Belt Power Link must cease from 1 January 2013. 
Energinet.dk has appealed this decision, as the possibility of 
reserving capacity on electrical connections between regions 
and neighbouring countries is key to ensuring efficient mar-
kets for ancillary services.

Sufficient capacity
Sufficient power generation capacity and capacity on interna-
tional interconnections are fundamental preconditions for the 
security of supply. Consequently, Energinet.dk regularly assesses 
whether new infrastructure and/or new market incentives are 
required to maintain the necessary generation capacity at Danish 
power stations.

In some situations, Eastern and Western Denmark are only able to 
meet the demand for electrical power by importing power from 
neighbouring countries. Such situations will arise more frequent-
ly in the future, as more conventional power stations are expect-
ed to become unprofitable and be decommissioned due to inten-
sifying competition from renewable energy. In Western Denmark, 
it is possible to import power from Norway, Sweden and Germa-
ny in the rare situations where import is necessary to meet de-
mand. The security of supply in Eastern Denmark is less robust 
than in Western Denmark. The region is more often dependent 
on neighbouring areas to cover the power requirement and does 
not have the same import capacity as Western Denmark. Without 

major import capacity from the continent or Western Den-
mark, Eastern Denmark is expected, towards 2020, to become 
dependent on imports from Sweden to meet electricity de-
mand when it is at its highest. In Energinet.dk's opinion, such 
unilateral dependence on a neighbouring country results in a 
vulnerable supply situation. Energinet.dk will therefore keep a 
close eye on the power situation until a new electrical connec-
tion to Germany via the future offshore wind farms on Kriegers 
Flak is commissioned.

Integration of regional grids
Until now, Energinet.dk has only owned and operated the Danish 
400 kV grid and, since 2008, the 132 kV grid in north Zealand. In 
summer 2012, Energinet.dk assumed ownership of the entire 
Danish power transmission grid by acquiring Denmark's ten 132 
kV and 150 kV regional transmission grids at a total price of DKK 
5.7 billion. These enterprises were formerly owned by a total of 41 
cooperatives and municipalities. 

Today, the grids are operated in separate subsidiaries, which are 
expected to be merged with Energinet.dk in 2013. 

The transaction was in line with the political desire for public 
ownership of the power transmission grid and gas transmission 
network in Denmark with a view to ensuring equal access to the 
grid and network and for the ownership unbundling of the pro-
duction, transport and sale of energy. The change of ownership 
has a direct impact on households and enterprises, which will 
enjoy total annual electricity savings of DKK 59 million in 2015, in-
creasing to DKK 200 million in 2020.

NV Net

Midtjyske Net

FynsNet

Vestjyske Net

Frederiksberg Eltransmission

KE Transmission

(acquired in 2008)Nesa Net

SEAS-NVE Net

SEAS-NVE Transmission

Sydøstjyske Net

Syd Net

Figure 2: List of transmission companies acquired by Energinet.dk 
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Energinet.dk is currently integrating the operation of the 132 kV 
and 150 kV grids, and four of the regional grids are already 
monitored and controlled from Energinet.dk's control centre. 
Energinet.dk has also integrated the administrative processes 
for these enterprises. Once the regional grids are fully integrat-
ed, Energinet.dk will be responsible for approx. twice as many 
power systems as in 2011, see Table 6.

In connection with the acquisition of the enterprises, Energinet.
dk also welcomed 46 employees from the administration compa-
ny N1. The employees contribute to ensuring the continued oper-
ation and integration of the activities in the regional grids. 

Danish electricity market 
In 2012, the Danish wholesale market for electricity was charac-
terised by plenty of water for the Norwegian and Swedish hydro-
electric power stations and stable operations at the Swedish nu-
clear power stations. This resulted in falling wholesale prices of 
electricity, and the average price in Western Denmark in 2012 was 
thus DKK 0.270 per kWh, while the price in Eastern Denmark was 
DKK 0.276 per kWh. In 2011, the prices were DKK 0.357per kWh in 
Western Denmark and DKK 0.368 per kWh in Eastern Denmark.

While the wholesale market for electricity is generally well-func-
tioning, there is a considerable socio-economic potential in de-
veloping the retail market. An important step towards an efficient 
retail market was taken when Energinet.dk put the first version of 
a data collection system – a so-called data hub – into operation in 
March 2013. The DataHub is expected to play an important role in 

the development of efficient and, in the long term, also cross-bor-
der retail markets. The first version of the DataHub, which Energi-
net.dk has developed together with the players in the Danish 
electricity market, will support being able to change suppliers, 
while the next version, which is scheduled for operation in 2014, 
is expected to provide electricity traders with a greater incentive 
to compete for customers. The DataHub has attracted much in-
terest in Denmark's neighbouring countries, and Energinet.dk 
hopes that the Danish solution can act as a model for developing 
a harmonised Nordic retail market. 

European electricity market
European cooperation is key to achieving well-functioning mar-
kets and ensuring the necessary expansion of the grid, a high 
level of security of supply and the integration of more renewable 
energy. A key objective is a common electricity market for the 
whole of the EU. Regionally, the coupling of the markets is al-
ready progressing, and a permanent coupling of the Nordic spot 
markets and the central and western European area (CWE) will be 
implemented at the end of 2013. The coupling will ensure the 
efficient utilisation of the region's power transmission grid. Also, 
efforts are going into establishing a common market for intra-day 
trading in electricity between the Nordic and CWE regions.

Expansion of infrastructure
A cost-efficient transition to renewable energy sources requires a 
strong domestic power transmission grid and solid interconnec-
tions to the neighbouring countries to ensure that electricity 
from the renewable and often fluctuating energy sources can be 
sold to a coherent European market where it has the highest 

DKKm
Realised

 before 2012
Realised 

2012 Realised total
Realised

after 2012
Total 

budget
Expected

commissioning
New 400 kV connection, Kassø-Tjele 409 913 1,322 1,633 2,955 2014
Submarine cable to Norway, Skagerrak 4 325 290 615 1,197 1,812 2015

Table 7: Significant construction projects in progress, Power system

Table 6: Energinet.dk’s transmission grid after acquisition of regional grids

Energinet.dk incl. 
Regionale Net.dk New regional grids Total

Substations (no.) 58 119 177
Transformers (no.) 132 238 370
Fields (no.) 472 595 1,067
Overhead lines (km) 2,073 2,834 4,907
Cables (km) 1,115 533 1,648
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value. Energinet.dk is working in a targeted way to implement 
the expansions of the domestic and transnational power trans-
mission grid which are socio-economically beneficial. Up until 
2020, Energinet.dk's goal is to expand the international inter-
connections by up to 2,000 MW. Today, Energinet.dk's export 
capacity on the international interconnections is 6,640 MW.
The EU shares Energinet.dk's vision for the expansion of the 
European power grid, and, with the EU's infrastructure package,  
Energinet.dk expects that it will be easier to realise future inter-
national interconnections. The first part of the infrastructure 
package agreed upon at the end of 2012 lays down the criteria 
for selecting projects which are key to the interconnection of 
the European energy system, and grants these projects a spe-
cial status in the form of fast-track approval. The selected pro-
jects will in all probability also be able to apply for EU funding. 

The expansion of the Danish electricity infrastructure has com-
menced. Towards the north, the transmission capacity to Nor-
way is being increased by Energinet.dk and the Norwegian TSO 
Statnett with the laying of a new cable, Skagerrak 4, which will 
be commissioned in 2014. Transmission capacity between Jut-
land and Germany was expanded in 2012, and, finally, the do-
mestic connection between Kassø at Aabenraa and Tjele near 
Viborg is being expanded. The project started in early 2012 and 
is expected to be completed in 2014. With these upgrades, a 
wide electrical motorway is established between Norway and 
Germany via Denmark, which is crucial for the integration of 
large volumes of wind power in Denmark.

The plan is for the next expansion of transmission capacity to the 

neighbouring countries to take place on the border between 
Jutland and Germany, where an existing 220 kV connection will 
be upgraded to 400 kV in 2016. The next new interconnection will 
be established between Zealand and Germany. At the beginning 
of 2013, Energinet.dk and the German TSO 50Hertz Transmission 
GmbH concluded an agreement on the establishment of an elec-
trical connection which is combined with grid connection facili-
ties to offshore wind farms on Kriegers Flak in the Baltic Sea. Thus, 
Energinet.dk's facilities for connecting the offshore wind turbines 
will be an integrated part of the interconnection. This ground-
breaking project, which is expected to be ready for operation at 
the end of 2018, may serve as a model for similar, but much larger 
projects in the North Sea. The construction project has been 
granted funding from the European Energy Programme for Re-
covery (EEPR). 

Energinet.dk is also collaborating with three other neighbouring 
TSOs on a possible expansion with new interconnections. To-
wards the south, an electrical connection – COBRAcable – is 
planned between the Netherlands and Jutland in cooperation 
with the Dutch TSO TenneT. If the expected decision to invest is 
made in 2014, the interconnection can be put into operation in 
2018 at the earliest. The same parties are also analysing the scope 
for further increasing transmission capacity between Jutland and 
Germany. Towards the west, Energinet.dk, together with National 
Grid, is investigating the possibility of a cable between Denmark 
and England, and analyses have also been launched of a new 
interconnection towards the east between Zealand and Sweden. 

Connection of offshore wind farms

  DKKm 2012 2011 2010 2009 2008

 Income statement
 Revenue 3,680 3,391 3,674 3,843 4,051
 Excess revenue/deficit for the year* -487 -13 455 -365 366
 Operating profit 228 340 775 365 743
 Net financials -143 -155 -105 -102 -110
 Net profit for the year 65 -36 650 153 594
 Balance sheet
 Non-current assets 22,053 12,082 10,560 9,957 9,290
 Current assets 1,183 1,671 1,426 1,064 1,205
 Accumulated excess revenue/defici 6 468 263 -192 173
 Balance sheet total 23,236 13,753 11,986 11,021 10,495
 Interest-bearing debt 11,768 5,533 3,693 3,744 3,895
 Equity 5,237 5,148 5,202 4,706 4,539
 Tariff (DKK 0.01 per kWh)
 Tariff (DKK 0.01 per kWh) 7,6 7,4 6,3 7,4 5,9

*) + = deficit, – = excess revenue

Table 8: Key figures for Power system segment
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When new offshore wind farms are built, Energinet.dk is responsi-
ble for installing the facilities for connecting them to the land-
based power grid. 

In summer 2012, the power connection between the Anholt off-
shore wind farm and the transmission system was ready to trans-
mit power from the 400 MW offshore wind farm into the existing 
power grid. The landing facilities worth DKK 1.1 billion were com-
pleted within the budget and on time. 

Energinet.dk has also started preparing for the next two large 
offshore wind farms, Horns Rev 3 in the North Sea and Kriegers 
Flak in the Baltic Sea. According to the Energy Agreement, the 
aim is to build near-shore wind turbines with a combined capaci-
ty of 500 MW, which must be put into operation by 2020 at the 
latest. Energinet.dk has been tasked with carrying out various 
preliminary studies and building the necessary grid connection 
facilities from the coast to the existing power transmission grid.
 
Visual enhancement of power grid 
Large parts of the transmission grid are about to be under-
grounded. The entire 132 and 150 kV grids will be replaced by a 
new cable-based grid, and the 400 kV grid will be visually en-
hanced in selected areas. The plans are based on a political agree-
ment on the guidelines for the future expansion of the power 
transmission grid. The time schedule for the realisation of the 
agreement was adjusted over the past year in connection with 
the Energy Agreement concluded last spring and the new PV 
scheme adopted at the end of the year. This means that both 
the undergrounding and the visual enhancement of the 400 

kV grid will take longer than originally planned. 
In connection with the plans to underground large parts of the 
power grid, Energinet.dk has launched a project aimed primari-
ly at developing and optimising the technical and financial 
solutions to be used. The project has already resulted in it be-
ing easier to locate cable faults and thus made it cheaper to 
repair the faults. In addition, the project has paved the way for 
reducing electrical losses. 

Financial results for 2012
In 2012, revenue of DKK 3,680 million was generated by the busi-
ness segment, while a net profit of DKK 65 million was posted. 
The business segment is managed according to a break-even 
principle. 
 
Income primarily takes the form of tariffs, which are collected 
from consumers, but Energinet.dk also realises congestion rents 
and other income. 

Revenue increased by DKK 289 million relative to 2011. This can 
primarily be attributed to congestion rents being DKK 233 million 
higher than in 2011 due to increased price differences between 
Denmark and its neighbouring countries. Balancing costs also 
increased from 2011 to 2012, which contributed to an increase in 
other income of DKK 73 million

Despite the increase in the grid and system tariff from DKK 0.074 
per kWh in 2011 to DKK 0.076 per kWh in 2012, the tariff revenue 
realised in 2012 was on a par with 2011. This is due to the fact 
that electricity consumption was just under 3% lower in 2012 

Table 10: Costs of Power system segment

 DKKm 2012 2011
Payment for reserves/storage capacity 879 922
Payment for the 132/150 kV grids 234 538
Purchase of electricity (regulating power and 
grid losses) 462 334

Subsidies for renewable energy production 86 109
Costs relating to foreign grids and payment 
for inspections 108 79

Other external operating costs 248 252
Staff costs 247 230
Total costs 2,264 2,464

Table 9: Revenue from Power system segment

DKKm 2012 2011
Tariff revenue 2,562 2,555

Congestion rents 856 623

Power generation subsidies 86 110

Other income 176 103
Total revenue 3,680 3,391
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than in 2011.
Costs mainly take the form of purchases of ancillary services, 
availability payments for the 132/150 kV grids, coverage of grid 
losses and other operating costs, see Table 10.

Total costs fell by DKK 200 million from 2011 to 2012, which is 
primarily due to a reduction in payments for the 132/150 kV grids 
as a result of the acquisition of the regional transmission grids in 
summer 2012. This cost reduction is counterbalanced by in-
creased depreciation and financial expenses. Other external 
operating and staff costs are also affected by the acquisition of 
the regional transmission grids.
The costs of ancillary services fell in 2012 relative to 2011, prima-
rily due to the establishment of a common Danish-Swedish 
market for certain ancillary services.

The accumulated deficit was reduced by DKK 487 million from 
DKK 493 million at the end of 2011 to DKK 6 million at the end of 
2012. 

Focus areas 2013
With the planned international interconnections and the expect-
ed domestic production capacity, Energinet.dk believes that ca-
pacity is sufficient to meet the demand for electricity. Unexpect-
ed changes both nationally and internationally may, however, tip 
the scales. Energinet.dk will therefore continue to closely monitor 
developments in the power balances in Denmark and its neigh-
bouring countries. 

Energinet.dk will also continue to work to ensure efficiency im-

provements in the purchase of ancillary services through interna-
tional markets. In addition, developing the international frame-
work for the retail market will remain a focus area, as a coherent 
European market is an important precondition for ensuring a 
rational transition to renewable energy without unnecessary 
costs for consumers.

In 2013, Energinet.dk will continue to invest in new electricity 
infrastructure which will both improve the scope for exchanging 
electricity between the countries in Northern Europe and help 
integrate Denmark's new offshore wind farms into the power 
grid.

Outlook 2013
The continuous efforts to improve efficiency are expected to help 
stabilise costs despite increasing activity levels. 

Costs of ancillary services are expected to be reduced, while 
operating and maintenance costs will fall relative to the assets.

Based mainly on a reduced accumulated deficit in 2012, due 
among other things to efficiency improvements, the allocation 
of provisions for future investments and the break-even princi-
ple, tariffs were generally reduced by DKK 0.07 per kWh to DKK 
0.069 per kWh for 2013. 

Investment levels will remain high in the coming years. From a 
level of DKK 900 million in the years 2008-2010, Energinet.dk 
expects to invest approx. DKK 3.7 billion in the Power system 
segment in 2013, see Figure 5. 
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Promotion of  
environmentally 
friendly energy – 
PSO segment

On behalf of society, Energinet.dk has a statutory obligation to 
perform certain tasks which are primarily aimed at realising 
the energy policy ambition of strengthening the use of renew-
able energy sources. These tasks are known as the public ser-
vice obligations (PSOs). 

For these services, electricity consumers pay the so-called PSO 
tariff.

Business segment – key figures
Revenue 2012:  DKK 5,485 million  
 (2011: DKK 3,187 million)

Non-current assets, end of 2012:  DKK 466 million 
 (2011: DKK 503 million)

Subsidies for environmentally friendly energy etc.:

Subsidies for renewable DKK 3,763 million
energy production (2011: DKK 2,525 million)

Purchase of electricity DKK 801 million 
 (2011: DKK 881 million)

Subsidies for R&D DKK 180 million
(2011: DKK 186 million)

Other PSO costs DKK 225 million 
 (2011: DKK 209 million)
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Business segment
To pave the way for the transition to renewable energy, Energi-
net.dk is required by law to provide funding for environmental-
ly friendly power generation technologies which are unable to 
succeed on market terms, and to subsidise R&D within envi-
ronmentally friendly power technologies and increased energy 
efficiency. A number of minor areas also receive funding.

Subsidies for environmentally friendly  
power generation and sale of electricity
Energinet.dk provides subsidies for power generated by wind 
turbines and other renewable energy installations, for local CHP 
plants fired with waste, natural gas, biogas or biomass and for 
central biomass-fired CHP plants. Moreover, Energinet.dk pays 
compensation to local CHP plants which have paid CO

2 tax on 
fuels for power generation.

Most of the funding is designed  in a way that ensures electric-
ity producers are a fixed settlement price, which thus does not 
depend on the current market price. This means that the fund-
ing amount reflects the wholesale price of electricity – the 
higher the electricity price, the lower the subsidies and vice 
versa.

The funding primarily takes the form of direct subsidies – 'Subsi-
dies for environmentally friendly power generation'. Large local 
CHP plants and waste-fired facilities receive PSO funding in the 
form of a production-independent basic amount. The amount 
depends on the market price. For other facilities and most wind 
turbines, the subsidies are calculated as the difference between 

the guaranteed settlement price and the wholesale price of elec-
tricity, or consist of fixed subsidies per kWh. A small part of the 
funding is paid as indirect subsidies – 'Purchase of PO electricity'. 
In this context, Energinet.dk buys the power generated at a guar-
anteed price and then sells the power on the power exchange. 

Subsidies for R&D
Energinet.dk has a politically determined annual budget of DKK 
130 million for supporting R&D and the demonstration of envi-
ronmentally friendly power generation technologies. The pro-
gramme is known as ForskEL. 

In addition to the ForskEL programme, Energinet.dk administers 
the ForskVE programme, which is a subsidy programme support-
ing the dissemination of photovoltaic cell, wave power and 
biogasification technologies with DKK 25 million a year. 

Each year, the Danish Minister for Climate, Energy and Building 
determines the focus areas to benefit from PSO-financed R&D 
following recommendations from Energinet.dk. Support is grant-
ed to projects applying for funding on the basis of a professional 
assessment performed by an external, international expert panel 
and Energinet.dk. In addition, applications are coordinated with 
the Danish Council for Strategic Research and with the energy 
research programmes funded by the Danish Energy Agency and 
the Danish Energy Association.

In the R&D calls for 2013, emphasis has been placed on the strate-
gic focus areas Smart Grid and the interaction between electrici-
ty, gas heating and transport systems.
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Figure 6: Development in subsidies for renewable energy production  
2008-2012

Table 11: Subsidies for renewable energy production

DKKm 2012 2011
Subsidies for land-based wind  1,007  591 
Subsidies for offshore wind  851  572 
Subsidies for other RE generation  458  483 
Basic amount for local CHP plants  1,228  482 
CO2-compensation  219  397 
Total  3,763  2,525

Table 12: Subsidies for PO electricity

DKKm 2012 2011
Purchase of PO electricity  801  881 
Sale of PO electricity at Nord Pool Spot  364  586 
Subsidies for PO electricity  437  295
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Figure 8: Allocation of ForskEL funding

In 2012, Rigsrevisionen launched an investigation into competi-
tive R&D funding for energy research. The ForskEL programme is 
one of the four programmes to be investigated. Energinet.dk has 
a dialogue with Rigsrevisionen and contributes to shedding 
light on the area. The work will be completed in May 2013.

Other subsidies
Energinet.dk pays a statutory annual amount of DKK 60 million to 
the Danish Safety Technology Authority and provides funding for 
the grid connection of environmentally friendly power genera-
tion units. Finally, Energinet.dk collects DKK 25 million a year for 
an R&D programme on energy conservation and energy optimi-
sation which is administered by the Danish Energy Association.

Energinet.dk administers four schemes under the Danish Pro-
motion of Renewable Energy Act (Lov om fremme af vedvarende 
energi), which is to ensure the erection of land-based wind 
turbines: a guarantee scheme, a green scheme, an option-to-
purchase scheme and a loss-of-value scheme. In 2012, Energi-
net.dk considered 21 wind turbine projects with a combined 
capacity of 341 MW under these schemes. This represents one-
third fewer megawatts than in 2011.

Events in 2012
Since 2010, Energinet.dk has administered the subsidy scheme 
for the promotion of small private power generation units based 
on renewable energy, the so-called micro units. This scheme in-
cludes PV installations. Since 2011, there has been a marked in-
terest in photovoltaic cells, in particular, and at the end of 2012, 
61,687 private installations with a combined capacity of 333 MW 
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had been registered. 
The PV scheme was changed in December 2012 when the Dan-
ish government adopted new rules on PV installations. The 
change entails, among other things, that new PV installations 
put into operation under the new rules are no longer covered 
by an annual net settlement. 

Financial results for 2012
Segment revenue totalled DKK 5,485 million in 2012. The busi-
ness segment is managed according to a break-even principle.

Revenue primarily takes the form of tariff revenue and income 
from the sale of environmentally friendly power generated by 
wind turbines and local CHP plants.

Total revenue increased by DKK 2,298 million relative to 2011, 
mainly due to increasing tariffs to cover higher subsidies for re-
newable energy production as a result of low market prices for 
electricity. On the other hand, revenue from the sale of PO pro-
duction decreased, partly due to the low market prices and partly 
due to the fact that many plants are now selling electricity on 
market terms. 

In 2012, Energinet.dk paid subsidies totalling DKK 3,763 million to 
generators of environmentally friendly energy against DKK 2,525 
million in 2011. The increase of DKK 1,238 million is primarily due 
to 23% lower market prices for electricity in 2012 relative to 2011. 
This is true for local CHP plants in particular which receive basic 
amounts, and the subsidies for which depend solely on the mar-

ket price for electricity. These facilities alone have been awarded 
DKK 749 million more in subsidies in 2012 relative to 2011 due to 
the market prices. Newly connected land-based and offshore 
wind turbines also resulted in increased subsidies. 

On the other hand, the purchase of PO electricity fell by DKK 80 
million due to the fact that many plants have started operating 
on market terms.

Other costs and subsidies for R&D increased by a total of DKK 
10 million in 2012 relative to 2011. The increase is primarily at-
tributable to Energinet.dk having paid out DKK 6 million more 
in 2012 than in 2011 via the four schemes under the Danish 
Promotion of Renewable Energy Act. Furthermore, Energinet.dk 
incurred greater costs for covering grid losses in the offshore 
grid for wind turbines. 

With a view to reducing the accumulated deficit at the beginning 
of the year, Energinet.dk recognised a quarter of the accumulated 
deficit in the quarterly PSO tariffs in 2012. The deficit thus de-
creased by DKK 466 million in the course of the year, resulting in 
an accumulated deficit at the end of 2012 of DKK 385 million. 

Outlook 2013
The subsidies for wind power are expected to increase relative to 
2012, partly because of more power generation from new land-
based wind turbines which receive a fixed subsidy of DKK 0.25 
per kWh, and partly following the full commissioning of the 
Anholt Offshore Wind Farm in spring 2013. 

Table 13: Key figures from Promotion of environmentally friendly energy

 DKKm 2012 2011 2010 2009 2008
 Revenue 5,485 3,187 3,766 4,330 3,394
 Excess revenue/deficit for the year* -466 696 -190 28 -27
 Balance sheet
 Non-current assets 466 503 493 673 1,089
 Current assets 1,028 1,350 859 1,147 1,041
 Accumulated excess revenue/deficit 385 876 304 494 466
 Balance sheet total 1,494 1,853 1,352 1,820 2,130
 Interest-bearing debt 590 979 941 941 1,304
 Equity 0 0 0 0 0
 Other financial key ratios
Tariff (average for the year),  
DKK 0.01 per kWh 15.4 7.7 8.6 10.6 5.2

*) + = deficit, – = excess revenue
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On the other hand, subsidies for wind turbines subject to a pur-
chase obligation are expected to fall as they start operating on 
market terms. This means that the wind turbines no longer re-
ceive subsidies from Energinet.dk.

In 2013, an average market price for electricity of DKK 0.298 per 
kWh is foreseen, which is expected to result in an average PSO 
tariff of DKK 0.174 per kWh. 

Table 14: Revenue from Promotion of environmentally friendly energy

Table 15: Costs of Promotion of environmentally friendly energy

 DKKm 2012 2011
Tariff revenue 5,121 2,601
Sale of electricity from wind turbines and 
other RE facilities 277 456

Sale of electricity from local CHP plants 87 130
Total revenue 5,485 3,187

DKKm 2012 2011
Subsidies for renewable energy production 3,763 2,525
Purchase of electricity (subject to purchase 
obligation) 801 881

Subsidies for R&D 180 186
Other PSO costs 225 209
Total revenue 4,969 3,801 
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Gas system
Energinet.dk owns, operates and develops the Danish gas trans-
mission network and the international pipelines to Sweden and 
Germany.

The enterprise is responsible for ensuring that the gas transmis-
sion network is available to the commercial players, that capacity 
is sufficient to ensure the gas supply to Danish consumers and 
that the gas market is well-functioning.

For these services, consumers pay the so-called gas tariffs.

Energinet.dk's gas system
Approx. 860 km of gas pipelines
46 meter and regulator stations

Business segment – key figures

Revenue 2012: DKK 477 million 

 (2011: DKK 628 million)

Non-current assets, end of 2012: DKK 5,169 million 

 (2011: DKK 4,260 million)
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Figure 12: Cost of emergency supplies in Gas system

Business segment
Security of supply 
Security of supply is a core concern for Energinet.dk, which is 
responsible for always ensuring sufficient capacity for transport-
ing gas to all gas consumers in Denmark and for transporting gas 
through Denmark to our neighbouring countries.

The long-term security of supply must be ensured by reorgan-
ising and adding gas infrastructure in step with the diminish-
ing gas reserves in Denmark. In 2010, it thus became possible 
to import gas from Germany. The daily security of supply is 
maintained through the efficient operation of the gas system, 
optimised maintenance of the gas transmission network and 
through ongoing cooperation with neighbouring TSOs. 

Well-functioning market
Well-functioning international gas markets are a prerequisite for 
Danish households, enterprises, power stations and institutions 
being able to purchase gas at prices which are based on genuine 
and fair competition. For this reason, Energinet.dk is constantly 
engaged in developing and adapting the market design. Much of 
this work takes the form of partnership projects with other mem-
bers of ENTSOG, the European Network of Transmission System 
Operators. Market developments thus increasingly involve sever-
al countries at the same time, and new rules are increasingly har-
monised. The aim is to ensure that the frameworks established for 
the future regional and international gas markets will be of bene-
fit to Denmark and Danish gas consumers.
In Denmark, an open dialogue on the development of the gas 
market is maintained by Energinet.dk, the national authorities 
and the commercial players in the gas market.

Tomorrow's gas system
Energinet.dk is responsible for the operation of the gas system, 
while at the same time having to ensure adequate gas transmis-
sion system capacity. The gas infrastructure must therefore ena-
ble the sourcing of natural gas from areas other than the North 
Sea, for example through imports from Germany. In the long 
term, the gas system will come to play an important role in con-
verting the entire energy system to a system based on renewable 
energy, where green gases will increasingly be produced and 
consumed. 

Events and investments in 2012
Security of supply
A relatively hot winter and stable gas prices meant that 2012 was 
a relatively calm year for the gas market, except for a few weeks in 
February, where large parts of Europe were hit by extremely cold 
weather. Gas prices were therefore generally high, and the supply 
situation in Central Europe was acute. No major security of supply 
challenges to the operation of the Danish transmission system 
were encountered in 2012 either. 

In September 2012, an event in the North Sea led to a five-day 
interruption of gas production. Based on previous analyses of gas 
consumption and use of the other sources of supply, Energinet.dk 
left it to the gas market to sort out the supply situation. In the 
past, such a situation would have led to Energinet.dk taking addi-
tional steps to maintain the gas supply. This was not necessary 
this time, and the well-functioning market responded effectively 
to the continuous news releases. 
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Energinet.dk assumes responsibility for the supply of gas to all 
Danish consumers in emergency supply situations with serious 
disruptions of the natural gas supply to Denmark, usually in com-
bination with extremely low temperatures and high levels of 
consumption. In emergency supply situations, supplies come 
from the two Danish natural gas storage facilities in Lille Torup 
and Stenlille, from the Syd Arne pipeline in the North Sea and as 
imports from Germany. Moreover, Energinet.dk has entered into 
contracts with the largest gas consumers which will interrupt or 
reduce their gas consumption in such situations at short notice. 
 
Energinet.dk is constantly working to optimise its purchasing 
strategy for emergency supply tools to ensure that the cheapest 
possible capacity is bought. This has led to a fall in the costs of 
emergency supplies for three consecutive years, see Figure 12.

Motivated by an EU regulation concerning measures to safeguard 
the security of the natural gas supply, a new emergency supply 
model for the Danish gas market entered into force on 1 October 
2012. The model implements the principles of the regulation 
concerning the protection of vulnerable gas consumers, regional 
solidarity and increased involvement of market players in han-
dling situations of impending disruptions of supply. The emer-
gency supply concept ensures that the market to the greatest 
possible extent regulates the supply to all customers in a strained 
supply situation. In the coming years, the new model will gradu-
ally be adapted to the changes in the gas market in cooperation 
with partners in Sweden and Germany.
 

Danish gas market in 2012 
2012 was a relatively undramatic year for the market. For exam-
ple, no disruptions of the supply of gas from Germany were seen 
as was the case in 2011, and the relatively mild winter 2011/12 
meant plenty of gas in the market. This resulted in the Danish gas 
price being periodically lower than in neighbouring Central Euro-
pean countries, which would otherwise typically have the lowest 
prices.

The cold spell in late January and early February led to high gas 
prices in Germany and the Netherlands. As the price in Denmark 
is strongly linked to the prices in neighbouring markets, the Nord 
Pool Gas prices also rose, but there was no gas shortage in Den-
mark. 

Since the establishment of the gas exchange, liquidity has gradu-
ally improved, and in 2012 the exchange traded the equivalent of 
approx. 18% of Danish gas consumption, while the share was 
approx. 10% in 2011. The number of transactions also grew. The 
bilateral trading facility GTF also saw a record volume of business 
again in 2012, and more gas was traded than was consumed in 
Denmark. The growth in the two platforms is testament to a 
growing maturity in the gas market.

The development of the Danish gas market continued in 2012 as 
Energinet.dk began to offer annual and quarterly products at 
auctions. An auction for monthly products had already been in-
troduced at the end of 2011. All auctions in Denmark follow the 
development trends in the EU in anticipation of the EU rules on 
capacity allocation soon to be introduced in all EU countries.

DKKm
Realised

 before 2012
Realised 

2012 Realised total Realised
after 2012

Total
budget

Expected
commissioning

Infrastructure Ellund-Egtved 426 673 1,099 582 1,681 2013

Table 16: Significant construction projects in Gas system
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At the end of 2012, Energinet.dk and 18 other European TSOs 
took another big step towards a common European gas market 
by setting up a joint capacity platform as a basis for selling 
transmission capacity through joint auctions. The platform 
connects gas markets in seven countries, making it easier to 
buy gas in one country and sell it in another. The platform was 
commissioned on 1 January 2013 and is eventually expected to 
cover all of Europe.

Energinet.dk is responsible for ensuring gas system balance. The 
ambition is that shippers will handle balancing themselves when-
ever possible, thereby ensuring that the customer introduces the 
same volume of gas as is taken out of the system in any 24-hour 
period. On this background, Energinet.dk took the first step to-
wards changing the settlement procedure in 2012 so that it now 
follows the Nord Pool Gas daily price. The next step towards a 
more efficient system balance is to continuously feed shippers 
more data on their commercial status in the system on the day of 
operation, helping them to avoid imbalances. These initiatives are 
expected to reduce the costs of balancing the gas system.

To increase transparency in the gas market and ensure equal 
access to information which may affect gas prices, Energinet.dk 
launched the web portal www.gasmarketmessage.dk in April 
2012 for the purpose of sharing market information. The portal 
has been developed in cooperation with the Danish Energy Reg-
ulatory Authority and a number of Danish gas market players and 
is developed on the basis of the EU's so-called REMIT regulation, 
which entered into force at the end of 2011.

Purchase of shares in North Pool Gas A/S
At the end of 2012, Energinet.dk acquired Nord Pool Spot's share 
of the Nord Pool Gas exchange, thereby acquiring full ownership 
of the exchange. The exchange was established in 2007 to ensure 
a transparent and competitive marketplace for gas. Energinet.dk's 
acquisition was born out of a desire to ensure the development 
of the Nordic gas market. 

Expansion of infrastructure
From as early as 2013, gas production from the North Sea is ex-
pected to fall below the total demand in the Danish-Swedish 
market. The expansion of the gas transmission system in South-
ern Jutland is therefore key to the future supply of gas. In spring 
2011, Energinet.dk commenced construction of a compressor 
station on its land in Egtved, Denmark. In conjunction with a 
looping of the gas pipelines from Egtved to Ellund on the Danish/
German border, the compressor station will increase import ca-
pacity from Germany. The project is expected to be ready for 
operation in autumn 2013. The German operators Gasunie 
Deutschland and Open Grid Europe have taken a first step to-
wards increasing capacity towards Denmark in 2014, so that it 
corresponds to almost half of the transmission capacity of the 
Danish connection.

The Danish project has been granted funding of EUR 100 million 
from the European Economic Recovery Plan, corresponding to 
just under half of the investment.

Financial results for 2012
Revenue fell from DKK 628 million in 2011 to DKK 477 million in 

Table 17: Key figures for Gas system segment

 DKKm 2012 2011 2010 2009 2008
 Income statement
 Revenue 477 628 881 805 747
 Excess revenue/deficit for the year* -35 -153 -107 74 -23
 Operating profit 303 274 180 78 -9
 Net financials -51 -88 -89 -91 -142
 Net profit for the year 192 146 36 13 -120
 Balance sheet
 Non-current assets 5,169 4,260 4,073 4,035 4,344
 Current assets 456 431 591 435 383
 Accumulated excess revenue/deficit -543 -508 -261 -154 -228
 Balance sheet total 5,625 4,691 4,664 4,470 4,727
 Interest-bearing debt 2,676 2,183 2,297 2,762 2,829
 Equity 692 499 353 317 297
 Other financial key ratios
Capacity payments, DKK/kWh/hour/year 10.54 10.54 10.54 11.54 8.58
Volume payments, DKK 0.01 per kWh 0.12 0.12 0.12 0.12 0.10
Emergency supply payments, 
DKK 0.01 per kWh 0.36 0.58 0.82 0.71 0.61

*) + = deficit, - = excess revenue

Table 18: Revenue from Gas system segment

DKKm 2012 2011
Tariff revenue 447 609
Other income 30 19
Total revenue 477 628
Excess revenue/deficit -35 -153
EU grants 314 213
Other operating 
income 0 132

Total income 756 820
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2012. The business segment is managed according to a break-
even principle.
 
Tariff revenue fell from DKK 609 million in 2011 to DKK 447 mil-
lion in 2012. The fall is primarily due to a drop in exports to Ger-
many and a fall in Danish natural gas consumption. Moreover, the 
emergency supply tariff was reduced in 2012 as in 2011, further 
exacerbating the decrease in income.

EU grants grew compared to 2011, primarily due to the fact that 
Energinet.dk has received DKK 314 million in funding from the 
EU's Economic Recovery Plan for expanding the gas transmission 
network between Ellund and Egtved.

Storage and emergency supply service costs fell from DKK 422 
million in 2011 to DKK 335 million in 2012. The fall of DKK 87 mil-
lion is primarily attributable to falling costs as a result of more 
favourable storage agreements with the Danish gas storage 
facilities and interruptible customers.

Total investments amounted to more than DKK 600 million in 
2012, primarily in respect of the Ellund-Egtved project.

At the end of 2012, excess revenue amounted to DKK 543 million 
compared to DKK 508 million in 2011.

The increase in excess revenue is due to a DKK 60 million adjust-
ment of Energinet.dk's tax payments in respect of previous years. 

The total excess revenue of DKK 543 million is expected to be 
reduced via tariff payments over the next three years. 

Focus areas 2013
Maintaining the high level of security of supply of gas is a central 
strategic objective. Production from the existing North Sea fields 
is expected to fall sharply in 2013-2015. However, Energinet.dk 
expects the existing possibilities for physical supplies from Ger-
many to be adequate to handling the critical supply situations in 
Denmark and Sweden that may arise during the period. 

An expansion of the gas transmission network in Northern Ger-
many to match the Danish one will be crucial to the future supply 
situation in Denmark. This is confirmed by the European network 
of gas transmission system operator's (ENTSOG) 10-year plan for 
the development of the European gas system. Energinet.dk has 
taken a number of steps to encourage dialogue with German and 
Dutch decision-makers, and endeavours to have the German 
expansion plans confirmed will continue in 2013. In parallel with 
this, Energinet.dk will look into alternative solutions which, for 
example, could be the physical connection of the Danish and 
Norwegian pipeline systems in the North Sea.

Energinet.dk is consistently focused on increasing the efficiency 
of its gas transmission business to ensure the lowest possible 
tariffs for customers. As regards emergency supplies, particular 
focus is still on reducing the costs of purchasing emergency 
supply tools. Market-wise, Energinet.dk is committed to influ-
encing the development of common binding rules and regula-
tions for the European gas market. The rules and regulations 
are to contribute to strengthening competition and security of 
supply. At the same time, Energinet.dk is working to ensure the 
successful integration of renewable energies in Denmark and 
the development of the gas market in the rest of Europe.
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Figure 13: Development in excess revenue Table 19: Costs of Gas system segment

 DKKm
Storage costs
Emergency supply costs
Payment for inspections and interruptible custom-
ers
Other external operating costs
Staff costs
Total costs
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With the new Energy Agreement, Denmark is on the way to intro-
ducing RE gas in the gas supply as the agreement ensures that 
upgraded biogas, which is fed into the natural gas network, is 
treated, from the point of view of subsidies, like biogas which is 
used directly in CHP plants. The subsidies must be paid by Energi-
net.dk through a PSO scheme, which is expected to be launched 
in the first half of 2013. 

Energinet.dk has taken numerous steps to improve the integra-
tion of biogas and other RE gases in the gas system. Prompted by 
enquiries from biogas plant owners, Energinet.dk is looking to 
determine the socio-economically most favourable way of intro-
ducing upgraded biogas into the gas system. 

Outlook 2013
Tariff revenue for 2013 is expected to fall relative to 2012 as accu-
mulated excess revenue was realised in early 2013 and will be 
repaid to consumers in the coming years.

Activities involving the compressor station in Egtved and the 
Egtved-Ellund gas pipeline will be completed in 2013, which 
means that income from the European Economic Recovery Plan 
will be recognised in 2013 as well. Energinet.dk expects to invest 
more than DKK 400 million in the Ellund-Egtved project in 2013. 
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Commercial 
activities

Energinet.dk owns and manages two commercial enterprises. En-
erginet.dk Gaslager A/S operates the gas storage facility in Lille 
Torup and sells capacity on commercial terms. Energinet.dk Associ-
ated Activities A/S leases out optical fibre cable capacity and sells 
consultancy services. 

Energinet.dk's commercial activities

Gas storage facility:  Capacity: 425 million Nm3

Revenue 2012: DKK 208 million 

 (2011: DKK 249 million)

Non-current assets, end of 2012: DKK 2,150 million 

 (2011: DKK 2,207 million)



58

Annual report 2012 – Energinet.dk

Business segment
Energinet.dk's Gas storage activities
Energinet.dk Gaslager A/S is a wholly owned subsidiary selling 
storage capacity in the gas market on commercial terms. Situated 
in Lille Torup near Viborg, Denmark, the gas storage facility com-
petes with German and Danish gas storage facilities as well as 
other types of suppliers of flexibility in the gas market. The gas is 
stored in seven caverns in a large subterranean salt dome. The 
facility is important for maintaining the security of the gas supply, 
while the availability of storage capacity is a precondition for a 
well-functioning gas market.

Energinet.dk Associated Activities
Energinet.dk Associated Activities A/S leases out available capaci-
ty in the optical fibre cables which have been established in con-
nection with Energinet.dk's electrical overhead lines and cables. 
Energinet.dk uses the fibre cables in connection with the opera-
tion and monitoring of the power system. The capacity which 
Energinet.dk does not utilise is leased out on commercial terms. 
Moreover, Energinet.dk leases out space for installing mobile 
antennas on its high-voltage pylons.

At the request of Danish industry, the enterprise also sells energy 
consultancy services in other countries, in particular within En-
erginet.dk's core fields of expertise and based on its knowledge 
about and experience with the integration of renewable energy 
in the power system. Projects often involve knowledge transfer 
via clearly defined projects or general teaching and training activ-
ities. Consultancy services are provided under the auspices of 
Energinet.dk Associated Activities A/S under the name Energinet.
dk Energy Consultancy A/S (EEC).

Events and investments in 2012
Sale of gas storage capacity
Energinet.dk Gaslager A/S sells storage facility capacity at auc-
tions on a first-come, first-served basis (FCFS). As was the case in 
2011, 2012 was characterised by modest seasonal differences in 
the gas price between winter and summer. This meant that for 
the second consecutive year, the auctions did not sell out in the 
first quarter despite the fact that approx. 12% of the storage ca-
pacity was withdrawn from the market due to the renovation of 
one of the caverns. Energinet.dk Gaslager A/S subsequently sold 
the remaining saleable capacity on a first-come, first-served basis.

Maintenance of gas storage facility
In December 2011, Energinet.dk Gaslager A/S began releaching 
one of the gas storage facility's seven caverns in order to ensure 
the cavern's original volume. Also, certain safety components 
were replaced, and pipelines and components inspected. This 
forms part of the necessary maintenance of the facility. 

Sale of consultancy services
In 2012, the consultancy business undertook a number of consul-
tancy jobs concerning the integration of renewable energy, in-
cluding the following:

In South Africa, the EEC together with another Danish consultant 
advised the electricity company ESCOM on grid codes for power 
generation units with special focus on renewable energy. Work-
shops and training were also conducted within a number of tech-
nical and market areas. The South African regulatory authority 
NERSA participated in some of these activities. 

Table 20: Key figures for Commercial activities segment

 DKKm 2012 2011 2010 2009 2008
Income statement
Revenue 208 249 253 251 240
Operating profit 68 99 97 102 71
Net financials -54 -63 -72 -86 -94
Net profit for the year 4 18 11 1 -17
Balance sheet
Non-current assets 2,150 2,207 2,303 2,381 2,449
Current assets 25 3 55 37 27
Balance sheet total 2,175 2,210 2,359 2,418 2,476
Interest-bearing debt 1,503 1,591 1,724 1,791 1,826
Equity 32 22 35 46 45
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In Dubai, the EEC has been working with foreign consultants to 
complete a project on the technical and financial aspects of 
integrating renewable energy. The customer was the electricity 
company DEWA, and the EEC's contribution to the project pri-
marily concerned pricing and settlement principles for renewa-
ble energy.
 
In China, the EEC contributed consultancy services and knowl-
edge transfer on the use of wind power forecasts in the day-to-
day operation of the power system as well as the overall technical 
design of offshore platforms for connecting power from offshore 
wind turbines.

In Uruguay, there are plans for a substantial wind power expan-
sion, and the EEC therefore advises authorities and the electricity 
company on the best way to prepare the power system for this.

Financial results for 2012
Energinet.dk's Gas storage activities
Revenue from storage services totalled DKK 204 million in 2012, 
which is DKK 40 million less than in 2011. The decline is due to 
the fact that capacity was removed from the market due to the 
maintenance project and to the fact that capacity was sold at 
lower prices as compared to previous years due to intensifying 
competition. Among other things, competition is growing as a 
result of increased exposure to the German market, which is 
made possible by the expansion of the pipeline infrastructure 
and compressor capacity north and south of the Danish-German 
border. 

External costs and staff costs amounting to DKK 33 million were 
realised, which is on a par with 2011. A net profit for the year of 

DKK 0 million was posted, down DKK 16 million on 2011.

Energinet.dk Associated Activities
Energinet Associated Activities A/S posted total income of DKK 13 
million in 2012, comprising revenue from consultancy services of 
DKK 3 million and lease income of DKK 10 million. The income is 
on a par with 2011. 

External costs amounting to DKK 7 million were realised, which is 
also on a par with 2011.

A net profit for the year of DKK 4 million was posted, which is on a 
par with 2011. 

Focus areas 2013 
In the past year, Energinet.dk Gaslager A/S has developed several 
short-term products and made it easier and faster to buy these 
products. Energinet.dk Gaslager A/S will continue the develop-
ment of these storage products in dialogue with customers, while 
at the same time making it even easier and faster to buy these 
products.

In 2013, Energinet.dk Associated Activities A/S will strengthen its 
consultancy business through increased cooperation with a num-
ber of Danish and foreign enterprises on marketing and project 
implementation. A number of consultancy jobs in Europe, Africa, 
China and South America may be in the pipeline.

Outlook 2013
Energinet.dk Gaslager A/S and Energinet.dk Associated Activities 
A/S are expected to post results in 2013 which are on a par with 
the results for 2012.

Table 21: Revenue from Commercial activities segment

DKKm 2012 2011

Energinet.dk Gaslager A/S 204 244
Energinet.dk Associated Activities 13 14
Total income 217 258

DKKm 2012 2011
Fibre rent 4 4
Antenna rent 1 1
Consultancy services 0 -1
Operating profit 5 4

Table 23: Operating profit in Energinet.dk Associated Activities A/S

Table 22: Net profit for the year in Commercial activities segment

DKKm
Gas storage 

facility
Associated 
Activities

Revenue 204 4
Other operating income 0 9
Costs -33 -7
Depreciation, amortisation and 
impairment losses -108 -1

Net financials -54 0
Tax -9 -1
Net profit for the year 0 4
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Consolidated 
financial  
statements
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Note DKKm 2012 2011

Tariff revenue, grid and system 2,562 2,555

Tariff revenue, PSO 5,121 2,601

Tariff revenue, gas transmission 447  609

Congestion rents 856 623

Fee income for balancing the power system 131 50

Sale of PO electricity 364 586

Commercial revenue 163 184

Other revenue 161 16f1

1 Revenue 9,805 7,369

2 Excess revenue/deficit * -988 530

EU grants 316 221

3 Other operating income 9 141

Total revenue 9,142 8,261

External costs -7,224 -6,326

4 Staff costs -339 -320

Total costs -7,563 -6,646

5 Depreciation, amortisation and impairment losses for property, plant and equipment 
as well as intangible assets -959 -866
Profit before net financials 620 749

Net profit in associates after tax 12 2

6 Financial income 54 44

7 Financial expenses -334 -388

Profit before tax 351 407

8 Tax on profit for the year -90 -279

Net profit for the year 261 128

The following distribution of the net profit for the year is proposed:

Strengthening of contributed capital 116 176

Transferred to other reserves 145 -48

Total 261 128

*) + = deficit and - = excess revenue
   
 

Income  statement
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Assets

Note DKKm 2012 2011

Intangible assets

Goodwill 373 393

Rights 51 274

Software 143 166

Assets in the course of construction and prepayments on intangible assets 56 57

9 Total intangible assets 623 890

Property, plant and equipment

Land and buildings 500 480

Production plant 24,096 14,819

Cushion gas 468 458

Other plant, tools and operating equipment 143 118

Assets in the course of construction and prepayments on property, plant and equipment 3,759 2,249

10 Total property, plant and equipment 28,966 18,124

Investments

Equity investments in associates 2 37

Other equity investments 37 1

11 Total investments 39 38
Total non-current assets 29,628 19,052

Inventories 105 80

Receivables

Trade receivables 149 323

12 Receivables from associates 2 11

19 Corporation tax 65 65

13 Other receivables 1,721 1,341

2 Deficit 391 1,344

Prepayments 146 11

Total receivables 2,474 3,095

Cash 113 0

Total current assets 2,692 3,175

Total assets 32,320 22,227
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Equity and liabilities

Note DKKm 2012 2011

Equity

Contributed capital 3,157 3,157

Strengthening of contributed capital 950 834

Other reserves 1,854 1,678
Total equity 5,961 5,669

Provisions

14 Deferred tax liabilities 3,325 2,362

15 Provisions 3,417 1,389
Total provisions 6,742 3,751

Long-term liabilities other than provisions

16 Payables to credit institutions and mortgage debt 14,444 8,054

17 Deferred income 190 331

18 Lease commitment 64 71

Total long-term liabilities other than provisions 14,698 8,456

Short-term liabilities other than provisions

16 Current maturities of long-term liabilities other than provisions 1,471 592

17 Current maturities of long-term deferred income 141 13

18 Current maturities of long-term lease commitment 6 6

Debt, corporate bonds 522 1,206

Payables to credit institutions 100 154

Trade payables 368 239

2 Excess revenue 543 508

20 Other payables 1,768 1,633

Total short-term liabilities other than provisions 4,919 4,351
Total liabilities other than provisions 19,617 12,807

Total equity and liabilities 32,320 22,227

21 Business combinations (acquisition of enterprises)

22 Provision of security and charges

23 Group derivative financial instruments

24 Contingent liabilities and other financial liabilities

25 Fee to auditor appointed by the general meeting

26 Related parties
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Statement of changes in equity

DKKm
Contrib-

uted 
capital

Other 
reserves Total

Equity at 1 January 2011 3,157 658 1,754 5,569

Net profit for the year 176 -48 128

Value adjustment of hedging instruments, beginning of year 29 29

Value adjustment of hedging instruments, end of year  -57 -57

Foreign currency translation adjustment of equity investments, beginning of year -1 -1

Foreign currency translation adjustment of equity investments, end of year 1 1
Equity at 31 December 2011 3,157 834 1,678 5,669

Net profit for the year 116 145 261

Value adjustment of hedging instruments, beginning of year 3 3

Value adjustment of hedging instruments, end of year 28 28

Foreign currency translation adjustment of equity investments, beginning of year -1 -1

Foreign currency translation adjustment of equity investments, end of year 1 1
Equity at 31 December 2012 3,157 950 1,854 5,961

Other reserves (net) are profits which cannot be distributed under special legislation.

Balance for other reserves can be specified as follows:

Income from congestion rents transferred to reserves, incl. capitalisation 1,490 -33 1,457

EU grants transferred to reserves 165 238 403

Results from commercial activities 61 4 65

Depreciation of decommissioning costs in respect of facilities acquired before 
1 January 2005 

-100 -21 -121

Unrealised translation adjustments, net financials 6 32 38

Adjustment of deferred tax 252 -55 197

Results of Regionale Net.dk A/S -140 -19 -159

Fair value adjustment of financial instruments -57 30 -27

Foreign currency translation adjustment of equity investments 1 0 1
Other reserves at 31 December 2012 1,678 176 1,854

     
Capital-
isation Total

Balance for income from congestion rents transferred to reserves can be
specified as follows:

Balance at 1 January 2012 516 54 920 1,490

Annual transfer to reserves incl. capitalisation 177 15 0 192

Transfer on commissioning of plant 0 0 0 0

Reversal to tariff base for the year -200 0 -36 -236

Tax 6 -4 9 11
Balance at 31 December 2012 499 65 893 1,457

Strength-
ening of 

contributed 
capital

Movements 
of the period

Balance
at 1 January 

2012

Conges-
tion rents 

transferred 
to reserves 

Great Belt 
Power Link 

Balance at 
31 December 

2012
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Cash flow statement

Note DKKm 2012 2011

Operating profit for the year 620 749

Depreciation, amortisation and impairment losses for property, plant and equipment as well as 
intangible assets

959 866

Reversal of other items not affecting cash flows 0 -126

Payments in respect of provisions 46 -23

Change in inventories -17 18

Change in receivables -224 108

Change in liabilities -242 149

Change in accumulated excess revenue/deficit 989 -530

Cash flows from operating activities before net financials and tax 2,131 1,211

Interest receivable 32 46

Interest payable -401 -428

Paid corporation tax -76 -728
Cash flows from operating activities 1,686 101

Investment in intangible assets -70 -64

Investment in property, plant and equipment -2,731 -2,166

Sale of property, plant and equipment 0 205

Sale of securities 249 0

Dividend from associates 10 0

21 Acquisition of enterprises -5,660 0
Cash flows from investing activities -8,202 -2,025

Proceeds from long-term borrowings 7,942 2,378

Repayment of long-term borrowings -575 -1,158

Short-term borrowings/repayment, net -684 -110
Cash flows from financing activities 6,683 1,110

Change in cash and cash equivalents 167 -814

Net cash and cash equivalents/payables to credit institutions at 1 January -154 660
Net cash and cash equivalents/payables to credit institutions at 31 December 13 -154
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Notes

(ctd.)

DKK mio. Power 
system

Gas  
system

Com-
mercial 

activities
Elimina-

tions

Annual 
report 
2012

Annual 
report 

2011

Note 1

Segmental income statement

Tariff revenue 2,562 5,121 447 0 0 8,130 5,765

Sale of electricity from wind turbines and other RE 
facilities

0 277 0 0 0 277 456

Sale of electricity from local CHP plants 0 87 0 0 0 87 130

Congestion rents 856 0 0 0 0 856 623

Fee for balancing the power system 131 0 0 0 0 131 50

Power generation subsidies 86 0 0 0 0 86 110

Other income 45 0 30 208 -45 238 235
Revenue 3,680 5,485 477 208 -45 9,805 7,369

Excess revenue/deficit -487 -466 -35 0 0 -988 530

EU grants 2 0 314 0 0 316 221

Other operating income 0 0 0 9 0 9 141
Total income 3,195 5,019 756 217 -45 9,142 8,261

Subsidies for energy production -86 -3,763 0 0 0 -3,849 -2,634

Purchase of electricity 0 -801 0 0 0 -801 -881

Subsidies for R&D 0 -180 0 0 0 -180 -186

Other PSO costs 0 -225 0 0 0 -225 -209

Compensation for grid losses -358 0 0 0 0 -358 -361

Purchase of regulating power -104 0 0 0 0 -104 27

Payment for the 132/150 kV grids -234 0 0 0 0 -234 -538

Payment for reserves/storage capacity -879 0 -204 0 45 -1,038 -1,136

Expenses related to foreign grids -60 0 0 0 0 -60 -42

Payment for inspections -48 0 -6 0 0 -54 -48

Other external operating costs -248 0 -42 -31 0 -321 -318

Total external costs -2,017 -4,969 -252 -31 45 -7,224 -6,326

Staff costs -247 0 -83 -9 0 -339 -320
Total costs -2,264 -4,969 -335 -40 45 -7,563 -6,646

Depreciation, amortisation and impairment losses 
for property, plant and equipment
as well as intangible assets -703 -29 -118 -109 0 -959 -866

Operating profit 228 21 303 68 0 620 749

Net financials -143 -21 -51 -54 0 -269 -342
Profit before tax 85 0 252 14 0 351 407

Tax on profit for the year -20 0 -60 -10 0 -90 -279
Net profit for the year 65 0 192 4 0 261 128

Environmen-
tally friendly 
energy – PSO
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     (ctd.)
DKKm Power 

system
Gas sys-

tem

Com-
mercial 

activities
Elimina-

tions

Annual 
report 
2012

Annual 
report 

2011

Net profit for the year 65 0 192 4 0 261 128

Excess revenue/deficit for the year -487 -466 -35 0 0 -988 530
Net profit for the year before excess revenue/deficit 552 466 227 4 0 1,249 -402

The net profit can be specified as follows:

Strengthening of contributed capital 109 0 7 0 0 116 176

Other reserves transferred to equity

      – EU grants transferred to reserves 2 0 236 0 0 238 165

      – Income from congestion rents transferred to      
       reserves

-33 0 0 0 0 -33 -425

      – Other reserves -13 0 -51 4 0 -60 212

Deficit for subsequent inclusion in tariffs 0 0 0 0 0 0 -696

Excess revenue for subsequent inclusion in tariffs 487 466 35 0 0 988 166
Total 552 466 227 4 0 1,249 -402

Environmen-
tally friendly 
energy – PSO
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Notes

DKKm
Power 
system

Gas  
system

Com-
mercial 

activities
Elimina-

tions

Annual 
report 
2012

Annual 
report 

2011

Note 1

Segmental balance sheet at 31 December 2012

Non-current assets

Intangible assets 375 244 33 181 -210 623 890

Property, plant and equipment 21,640 222 5,135 1,969 0 28,966 18,124

Investments 38 0 1 0 0 39 38
Total non-current assets 22,053 466 5,169 2,150 -210 29,628 19,052

Current assets

Inventories 24 0 79 2 0 105 80

Deficit 6 385 0 0 0 391 1,344

Other receivables 1,085 627 353 18 0 2,083 1,751

Cash 68 16 24 5 0 113 0
Total current assets 1,183 1,028 456 25 0 2,692 3,175

Total assets 23,236 1,494 5,625 2,175 -210 32,320 22,227

Equity and liabilities

Equity

Contributed capital 3,016 0 141 0 0 3,157 3,157

Strengthening of contributed capital 848 0 102 0 0 950 834

Other reserves 1,373 0 449 32 0 1,854 1,678
Equity 5,237 0 692 32 0 5,961 5,669

Provisions 4,619 237 1,354 532 0 6,742 3,751

Liabilities other than provisions

Interest-bearing debt 11,768 590 2,676 1,503 0 16,537 10,006

Excess revenue 0 0 543 0 0 543 508

Other liabilities other than provisions 1,612 667 360 108 -210 2,537 2,293
Total liabilities other than provisions 13,380 1,257 3,579 1,611 -210 19,617 12,807

Total equity and liabilities 23,236 1,494 5,625 2,175 -210 32,320 22,227

Environmen-
tally friendly 
energy – PSO
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Note 2 

Excess revenue/deficit

2011

DKKm

Balance 
at 1 Janu-
ary 2011

Adjust-
ment

Move-
ments of 

the period

Balance for excess revenue/deficit can be specified as follows:

Excess revenue/deficit to be included in tariffs (Power system) 263 218 -13 468

Excess revenue/deficit to be included in tariffs (Gas system) -261 -94 -153 -508

Excess revenue/deficit to be included in tariffs
(Environmentally friendly energy – PSO)

304 -124 696 876

Total excess revenue/deficit 306 0 530 836

Excess revenue/deficit is recognised in the balance sheet as follows:

Total re-
ceivables Total

Excess revenue/deficit to be included in tariffs (Power system)
Excess revenue/deficit to be included in tariffs (Gas system)
Excess revenue/deficit to be included in tariffs (Environmentally friendly energy – PSO)

468 468

-508 -508

876 876
Total excess revenue/deficit 1,344 -508 836

2012

Balance at 
1 January 

2012
Adjust-
ment

Move-
ments of 

the period

Balance for excess revenue/deficit can be specified as follows:

Excess revenue/deficit to be included in tariffs (Power system) 468 25 -487 6

Excess revenue/deficit to be included in tariffs (Gas system) -508 0 -35 -543

Excess revenue/deficit to be included in tariffs
(Environmentally friendly energy – PSO)

876 -25 -466 385

Total excess revenue/deficit 836 0 -988 -152

Excess revenue/deficit is recognised in the balance sheet as follows:

Total re-
ceivables Total

Excess revenue/deficit to be included in tariffs (Power system) 6 6

Excess revenue/deficit to be included in tariffs (Gas system) -543 -543

Excess revenue/deficit to be included in tariffs (Environmentally friendly energy – PSO) 385 385
Total excess revenue/deficit 391 -543 -152

Balance at 
31 December 

2011

Short-term 
liabilities other 
than provisions

Balance at 
31 Decem-
ber 2012

Short-term 
liabilities other 
than provisions
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Notes

Note DKKm 2012 2011

3 Other operating income

Profit from the sale of emergency gas 0 132

Other miscellaneous income 9 9
Total other operating income 9 141

4 Staff costs

Wages and salaries -395 -361

Pensions -40 -37

Other social security costs -4 -3

Capitalised internal time 100 81
Total -339 -320

Supervisory Board remuneration -2 -2

Executive Board remuneration -8 -8

Reference is made to the section 'Remuneration of the Executive and Supervisory Boards' on 
page 18 in the section 'Corporate governance'.

Average number of employees 618 572

5 Depreciation, amortisation and impairment losses for property, plant and equipment as well 
as intangible assets

Goodwill -24 -25

Rights -17 -24

Software -89 -92

Land and buildings -5 -6

Production plant -771 -686

Other plant, tools and operating equipment -37 -33

Impairment loss/scrapping -16 0
Total -959 -866

6 Financial income

Interest on bank deposits etc. 16 14

Foreign exchange gains and fair value adjustments etc. 38 30
Total 54 44
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Note DKKm 2012 2011

7 Financial expenses

Interest on loans, bank debt etc. -313 -299

Capitalisation of decommissioning provisions -73 -52

Foreign exchange gains and fair value adjustments etc. -10 -82

Capitalised interest on construction projects 62 45
Total -334 -388

8 Tax on profit for the year

Current tax for the year -108 -167

Deferred tax for the year 5 -104

Current tax regarding previous years 52 -457

Deferred tax regarding previous years -47 459
Total -98 -269

Tax for the year comprises:

Tax on profit for the year -90 -279

Tax on changes in equity -8 10
Total -98 -269

Tax rate adjustment

Corporation tax rate 25 % 25 %

Tax effect of non-taxable income and non-deductible expenses 2 % 44 %

Adjustment of tax in previous years -1 % -1 %
Effective tax rate for the year 26 % 68 %

Paid tax for the year 76 728
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Notes

Assets in 
the course 

of con-
structionNote DKK mio. Goodwill Rights Software

Total 
intangible 

assets

9 Intangible assets

Acquisition cost at 1 January 493 4,275 617 57 5,442

Transfer from assets in the course of construction 0 0 66 0 66

Additions during the year 4 6 0 -66 -56

Additions relating to business acquisition 0 -210 0 0 -210

Disposals during the year 0 -3,875 -93 65 -3,903

Acquisition cost at 31 December 497 196 590 56 1,339

Amortisation and impairment losses at 1 January -100 -4,001 -451 0 -4,552

Amortisation and impairment losses for the year -24 -17 -89 0 -130

Reversed amortisation in respect of disposals during the year 0 3,873 93 0 3,966

Amortisation and impairment losses at 31 December -124 -145 -447 0 -716
Carrying amount at 31 December 373 51 143 56 623

 

Land and 
buildings

Produc-
tion plant 

Cushion 
gas

Other 
plant, 

tools and 
operating 

equip-
ment

Total 
property, 
plant and 

equip-
ment

10 Property, plant and equipment

Acquisition cost at 1 January 541 24,770 458 297 2,249 28,315

Transfer from assets in the course of construction 4 1,512 0 28 -1,544 0

Additions during the year 2 1,092 10 2 2,765 3,871

Additions relating to business acquisition 19 7,444 0 34 289 7,786

Disposals during the year 0 -286 0 -50 0 -336

Acquisition cost at 31 December 566 34,532 468 311 3,759 39,636

Depreciation and impairment losses at 1 January -61 -9,951 0 -179 0 -10,191

Depreciation and impairment losses for the year -5 -771 0 -37 0 -813

Reversed depreciation in respect of disposals 
during the year

0 286 0 48 0 334

Depreciation and impairment losses at 31 December -66 -10,436 0 -168 0 -10,670
 Carrying amount at 31 December 500 24,096 468 143 3,759 28,966

This includes assets held under finance leases of 0 70 0 0 0 70
 

Finance costs totalling DKK 236 million have been capitalised under ‘Non-current assets’ at 31 December 2012. Of this, 
DKK 62 million was capitalised in 2012 

Assets in 
the course 

of con-
struction
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Note DKK mio.

Equity 
invest-

ments in 
associates

Other 
equity 
invest-
ments

Total 
invest-
ments

11 Investments

Acquisition cost at 1 January 66 1 67

Additions during the year 0 36 36

Disposals during the year -63 0 -63

Acquisition cost at 31 December 3 37 40

Value adjustments at 1 January -29 0 -29

Additions during the year 0 0 0

Disposals during the year 26 0 26

Dividend paid -10 0 -10

Net profit for the year 12 0 12

Value adjustments at 31 December -1 0 -1
Carrying amount at 31 December 2 37 39

Equity investments in subsidiaries (share of equity value)

Name
Domi-

cile
Owner-

ship
Share 

capital
Group 
2012

European Market Coupling Company GmbH Hamburg 
(D) 20 % EUR 1.6 2

Total 2

There are no significant intercompany profits or losses from trading with associates at 31 December 2012.

Associates are recognised and measured as independent entities.

Other equity investments (share of equity value)

Domicile
Owner-

ship
Share 

capital
Group 
2012

Dansk Gasteknisk Center A/S

Hør-
sholm 
(DK) 15.6 % DKK 9 1

Dansk Gasteknisk Center A/S Oslo (N) 18.8 % NOK 53 36
Total 37

Total investments 39
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Note DKKm 2012 2011

12 Receivables from associates  

Trade receivables 0 8

Loans 2 3
Total 2 11

Expected maturity of receivables from associates:

Less than 1 year 0 9

1-5 years 2 2
Total 2 11

13 Other receivables

Market value of financial instruments 719 656

Energy settlement 831 538

Other receivables 171 147
Total 1,721 1,341

Expected maturity of other receivables:

Less than 1 year 1,034 714

1-5 years 83 4

More than 5 years 604 623
Total 1,721 1,341



Annual report 2012 – Energinet.dk

77

Note DKKm 2012 2011

14 Deferred tax liabilities

Deferred tax at 1 January 2,362 2,717

Additions relating to business acquisition 921 0

Adjustment in respect of previous years 46 -459

Change in deferred tax concerning profit for the year -12 104

Change concerning hedging instruments 8 0
Total 3,325 2,362

Deferred tax concerns:

Intangible assets 60 65

Property, plant and equipment 4,187 2,825

Current assets -31 -34

Liabilities other than provisions -891 -494
Total 3,325 2,362

The same corporation tax rate is used as stated in Note 8.  

15 Provisions

Provisions at 1 January 1,389 1,158

Provisions made during the year 267 22

Additions in connection with business acquisition 1,192 0

Change in present value 570 258

Provisions consumed for the year -1 -49
Total 3,417 1,389

Decommissioning provisions 3,305 1,323

Other provisions 112 66
Total 3,417 1,389

Expected maturity of provisions:

Less than 1 year 107 66

1-5 years 41 18

More than 5 years 3,269 1,305
Total 3,417 1,389

Decommissioning provisions relate to the removal of towers, overhead lines, natural gas facili-
ties etc., as well as the decommissioning of property owned by third parties. The elements of 
uncertainty relate essentially to the time at which the related payments were effected.

In connection with the determination of the decommissioning provisions, Energinet.dk has 
calculated the expenses of dismantling and removing the non-current assets concerned on 
a disaggregated basis. The expense per disaggregated unit is stated in 2012 prices. The prices 
have been projected based on an inflation rate until the year when the non-current asset in 
question is expected to be dismantled and removed. Assumptions and estimates underly-
ing the calculation of the decommissioning provisions are reassessed once a year when the 
annual report is prepared. In 2012, the assessment resulted in an increase in provisions of DKK 
570 million, which can primarily be attributed to a fall in the discount factor and price-index 
regulation applied. Acquisition of the regional transmission companies as well as obligations 
in respect of new installations amount to DKK 1,459m. At 31 December 2012, the total decom-
missioning provisions constituted DKK 3,305 million.
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Note DKKm 2012 2011

16 Payables to credit institutions and mortgage debt

Mortgage debt 112 110

Payables to credit institutions 15.803 8.536
 Long-term loans 15,915 8,646

Primary financial instruments 2012

Lender/type
Princi-

pal
Cur-

rency

Nom. 
interest 

rate Expiry
Carrying 
amount

Carrying 
amount 

incl. 
swaps

Nationalbanken 1,370 DKK 5 2013 1,396 1,396

Nationalbanken 1,115 DKK 4 2015 1,161 1,128

Nationalbanken 1,490 DKK 4 2017 1,565 1,515

Nationalbanken 500 DKK 4 2019 576 576

Nationalbanken 1,000 DKK 3 2021 1,114 1,114

Nationalbanken 1,000 DKK 1.5 2023 1,012 1,012

Nationalbanken 1,000 DKK 7 2024 1,397 948

Nationalbanken 4,400 DKK 4.5 2039 6,494 6,494

RD 112 DKK 4.33 2036 112 112

DePfa 1,500 DKK Variabel 2027 1,088 1,152
Total, Group 15,915 15,447

The portfolio of liabilities amounts to DKK 15,915 million. Of this amount, DKK 1,471 million falls due in 2013. The amount is 
stated as a short-term liability other than provisions under ‘Current maturities of long-term liabilities other than provisions’.

2012 2011

Following conversion into DKK, the aggregate principal falls due as follows:

Less than 1 year 1,471 592

1-5 years 3,026 2,891

More than 5 years 11,418 5,163
Total 15,915 8,646

Maturities of loans and associated swaps:
Other re-
ceivables

Other 
paya-
bles Loans Total

Less than 1 year 0 0 1,471 1,471

1-5 years -83 65 3,026 3,008

More than 5 years -604 154 11,418 10,968
Total -687 219 15,915 15,447

DKK 1,471 million has been recognised under ‘Current maturities of long-term liabilities other than provisions’. The 
amount relates to loans.
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Note DKKm 2012 2011

17 Deferred income

EU grants 168 175

Other deferred income 163 169
Total 331 344

Expected maturity of deferred income:

Less than 1 year 141 6

1-5 years 190 57

More than 5 years 0 281
Total 331 344

18 Lease commitment

Expected maturity of lease commitments:

Less than 1 year 6 6

1-5 years 26 26

More than 5 years 38 45
Total 70 77

19 Corporation tax

Corporation tax receivable at 1 January 65 -40

Additions relating to business acquisition -20 0

Current tax for the year -108 -167

Paid corporation tax for the year 76 728

Correction in respect of previous years 52 -456
Total   65 65

20 Other payables

Commitments on subsidies for research and development 449 411

Pay-related items 97 80

Market value of financial instruments 219 187

Interest payable 75 52

Energy settlement 488 525

Other 440 378
Total 1,768 1,633
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Note DKKm
Nord Pool 
Gas A/S

Total
2012

Total
2011

0 7,576 7,576 0

Business combinations (acquisition of enterprises) 3 596 599 0

21 Property, plant and equipment 0 -1,740 -1,740 0

Other assets -2 -543 -545 0

Provisions 1 5,890 5,891 0

Liabilities other than provisions 4 0 4 0

Total acquired net assets 5 5,890 5,895 0

Goodwill -2 -233 -235 0

Purchase price incl. purchase costs 3 5,657 5,660 0

Cash acquired in enterprise
Total

Regional transmission companies

At 20 August 2012, Energinet.dk acquired all shares in the companies below at a price of DKK 5,709 million; with the ad-
dition of return on the purchase sum, purchase costs and integration costs, the purchase sum comes to a total of DKK 
5,890 million.

Regionale Net Nordjylland A/S

Regionale Net Midtjylland A/S

Regionale Net Sydøstjylland A/S

Regionale Net Sydjylland A/S

Regionale Net Vestjylland A/S

Regionale Net Fyn A/S

Regionale Net Sydsjælland A/S

Regionale Net Nordvestsjælland A/S

Regionale Net København A/S

Regionale Net Frederiksberg A/S

The acquisitions are regarded as constituting one business acquisition. 

Energinet.dk has taken over all voting rights in the above-mentioned companies. 

The consideration was paid in cash, and there are no contingent payments.

Nord Pool Gas A/S

At 1 December 2012, Energinet.dk acquired the remaining 50% of the shares in Nord Pool Gas A/S at a total purchase 
sum of DKK 5 million.

22 Provision of security and charges

Land, buildings and plant incidental to gas-related activities, the carrying amount of which constituted DKK 5,135 million 
at year-end (2011: DKK 4,260 million), have been provided as security for mortgage debt in the amount of DKK 110 million.

The shareholding in Energinet.dk Gaslager Holding A/S has been provided as security for balances with credit institu-
tions in the amount of DKK 1,088 million (2011: DKK 1,162 million).

Energinet.dk has issued guarantees totalling EUR 42 million to its partners (2011:. EUR 50 million) and NOK 5 million 
(2011: NOK 5 million).

Regional 
transmis-
sion com-

panies
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Note DKKm

23 Derivative financial instruments 

The Energinet.dk Group has entered into a number of financial contracts with a view to hedging interest and foreign 
currency risks. As such, currency swap agreements have been concluded in order to hedge foreign currency risks relating 
to the enterprise's loan portfolio in foreign currencies. Moreover, interest rate swaps have been entered into with a view 
to managing the interest risk attaching to the loan portfolio. 

Currency risks of loans
Currency 

loans

Swap 
deposits 

in curren-
cies

Swap 
deposits 
in DKK

Swap 
loans in 

DKK
Market 
value Expiry

SEK -600 600 522 -517 6 2013
Total -600 600 522 -517 6

Results-wise, the market value of currency swap agreements is DKK 6 million and is equal to similar value adjustments 
of the hedged loans. The market value is recognised under 'Other receivables'.

Currency risks in connection with contracts and 
raw materials

Currency
contract

Date of 
maturity

Contract
in DKK

Date of 
maturity

in DKK
Market 
value Expiry

NOK -153 153 -141 152 11 2012-14

SEK -342 342 -278 293 15 2012-15
Total -419 445 26

Forward exchange transactions to hedge currency risks in contracts have been entered into. The market value is in-
cluded in the item 'Other receivables'.

The market value of currency swap agreements is DKK 26 million and is stated under 'Other receivables'. 

Interest rate risks of loans Nominal
Market 
value Expiry

Fixed to floating -1,000 604 2024

Floating to fixed -1,000 -154 2019

Fixed to floating -500 50 2017

Floating to fixed -1,088 -65 2015

Fixed to floating 500 33 2015
Total -3,088 468

The market value of interest rate swap agreements is DKK 468 million, with DKK -219 million being stated under 'Other 
payables' and DKK 687 million being stated under 'Other receivables'.
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Notes

Note

24 Contingent liabilities and other financial liabilities

As part of the enterprise's normal activities, Energinet.dk is party to a number of other legal disputes. Some of these 
disputes involve substantial amounts, but none of the disputes are currently expected to materially impact the coming 
financial years.

Energinet.dk might be obliged to pay an additional price of up to DKK 1,200 million in 2035 (in 2030 prices) for the acquisi-
tion of the subsidiary Energinet.dk Gaslager A/S. The amount must be paid if the enterprise's earning potential changes in 
relation to the legislation applicable at the time of acquisition. 

Vattenfall Europe Transmissions GmbH and Vattenfall Trading Services GmbH have instituted proceedings against Energi E2 
A/S, which supplied electricity under the Kontek agreement until July 2006. The two parties want Energi E2 A/S to refund ca-
pacity payments and pay damages in respect of non-deliveries of electricity due to disconnection of the cable and conges-
tion. Energinet.dk owns the Kontek Link and has therefore become involved in the case.

Energinet.dk has rent commitments of DKK 14 million (2011: DKK 0), of which DKK 9 million falls due within one year and 
DKK 5 million between two and five years. Of the total commitment, DKK 11 million concerns the Group's subsidiaries and 
falls due within one year.

Energinet.dk has lease commitments of DKK 8 million (2011: DKK 9 million), of which DKK 1 million falls due within one year 
and DKK 7 million between one and five years.

25 Fee to external auditor:

Rigsrevisionen does not charge a fee for its auditing services.

26 Related parties

Basis
100% ownershipThe Danish Minister for Climate, Energy and Building

Stormgade 2-6

DK-1470 Copenhagen K

Supervisory Board and Executive Board

Reference is made to the section 'Transactions with related parties' in the section on corporate governance, remuneration of 
the management and management on page 18 for further information on remuneration of the Supervisory and Executive 
Boards.

Control of management
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The annual report of the independent public enterprise Energi-
net.dk for the period 1 January - 31 December 2012 has been 
prepared in accordance with the provisions of the Danish Fi-
nancial Statements Act, current Danish accounting standards 
and the Danish Act on Energinet.dk.

Energinet.dk is required by Danish legislation to prepare its annu-
al report in pursuance of the provisions of the Danish Financial 
Statements Act that apply to state-owned public limited compa-
nies. As such, the annual report has been prepared in accordance 
with the requirements for class D enterprises.

Recognition and measurement
Assets are recognised in the balance sheet when it is probable 
that future economic benefits will flow to the Group and the val-
ue of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when they are 
probable and their value can be measured reliably. On initial rec-
ognition, assets and liabilities are measured at cost. Subsequent-
ly, assets and liabilities are measured as described for each indi-
vidual item mentioned below.

Certain financial assets and liabilities are measured at amortised 
cost, with a constant effective interest rate being recognised until 
maturity. Amortised cost is stated as original cost less any repay-
ments plus/minus accumulated amortisation of the difference 
between cost and nominal amount.

On recognition and measurement, account is taken of any gains, 
losses and risks which occur before the interim report is present-

ed and which confirm or invalidate circumstances existing at the 
balance sheet date.

Income is recognised in the income statement as earned, and 
value adjustments of financial assets and liabilities measured at 
fair value or amortised cost are also recognised. Furthermore, 
expenses incurred to achieve the earnings for the year, including 
depreciation, amortisation, impairment losses, provisions and 
reversals due to changed accounting estimates, are recognised. 

Consolidated financial statements
The consolidated financial statements comprise the Parent, 
Energinet.dk, and subsidiaries in which Energinet.dk holds 
more than 50% of the voting rights. Enterprises that are not 
subsidiaries, but in which Energinet.dk holds 20% or more of 
the voting rights and exercises significant influence on the 
operational and financial management of these enterprises, 
are treated as associates.

The consolidated financial statements are derived from the finan-
cial statements of Energinet.dk and its subsidiaries and are pre-
pared by combining items of a uniform nature and eliminating 
intercompany income and expenses, intercompany balances, 
dividend, and profit and loss from internal transactions.

The acquisition of new enterprises is based on the purchase 
method according to which the identified assets and liabilities of 
newly acquired enterprises are measured at fair value at the date 
of acquisition. The tax effect of revaluations made is taken into 
account.

Accounting 
policies
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Positive balances (goodwill) between the acquisition cost and the 
fair value of acquired, identified assets and liabilities are recog-
nised under 'Intangible assets' and amortised systematically in 
the income statement on the basis of an individual assessment of 
the economic life, which cannot exceed 20 years, however. Nega-
tive balances (negative goodwill), which reflect an expected unfa-
vourable development in the enterprises concerned, are recog-
nised in the balance sheet under 'Provisions' and are recognised 
in the income statement as such losses or expenses are realised 
or transferred to 'Other provisions' as the liabilities become cur-
rent and can be determined reliably.

Goodwill and negative goodwill from acquired enterprises can be 
adjusted until the end of the year following the acquisition.

Energinet.dk's equity investments in subsidiaries are eliminated 
against the subsidiaries' equity value at the date of acquisition 
(past equity method). The subsidiaries' financial statements, 
which are used for the consolidation, are prepared in accordance 
with the accounting policies applied by the Group.

Enterprises recently acquired or formed are recognised in the 
consolidated financial statements from the date of acquisition 
and when Energinet.dk obtains a controlling interest in the 
enterprise. Enterprises divested are recognised until the date of 
disposal. 

Comparative figures are not restated for newly acquired, sold and 
divested enterprises or activities.
 

Profit or loss from the disposal or divestment of subsidiaries and 
associates is determined as the difference between the selling 
price or the divestment price and the carrying amount of net 
assets at the date of disposal, including non-amortised goodwill 
as well as anticipated selling and divestment costs.

Foreign currency translation
Foreign currency transactions are translated on initial recognition 
at the rate of exchange at the transaction date. Exchange differ-
ences arising between the rate of exchange at the date of trans-
action and the rate of exchange at the date of payment are rec-
ognised in the income statement under 'Financial income' and 
'Financial expenses'.

Receivables, payables and other monetary items in foreign cur-
rencies not settled at the balance sheet date are translated at the 
rate of exchange at the balance sheet date. The difference be-
tween the rate of exchange at the balance sheet date and the 
rate of exchange at the time when the receivable or payable 
came into existence or was recognised in the latest annual report 
is recognised in the income statement under 'Financial income' 
and 'Financial expenses'.

On recognition of foreign subsidiaries and associates, such sub-
sidiaries and associates are treated as separate entities whose 
income statements are translated at an average rate of exchange, 
and the balance sheet items are translated at the rate of ex-
change at the balance sheet date. Exchange differences resulting 
from the translation of foreign subsidiaries' equity at the begin-
ning of the year at the rates of exchange at the balance sheet 
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date and the translation of income statements from average rates 
of exchange to the rates of exchange at the balance sheet date 
are recognised directly in equity.

Derivative financial instruments
Derivative financial instruments are initially recognised in the 
balance sheet at cost and subsequently measured at their fair 
values. Positive and negative fair values of derivative financial 
instruments are included under 'Other receivables' and 'Other 
payables', respectively.

Changes in the fair values of derivative financial instruments 
classified as and complying with the criteria for the fair value 
hedging of a recognised asset or liability are recognised in the 
income statement together with changes in the value of the 
hedged asset or liability.

Changes in the fair values of derivative financial instruments 
classified as and complying with the criteria for the hedging of 
future transactions are recognised directly in equity under 
'Reserve for hedging transactions'. If the expected future trans-
action results in the acquisition of non-financial assets or lia-
bilities, amounts which are deferred under equity are trans-
ferred from equity to the cost of the asset. If the expected fu-
ture transaction results in income or expenses, amounts 
deferred under equity are transferred from equity by realising 
the hedged asset and recognised in the same item as the 
hedged asset. In case of derivative financial instruments not 
complying with the criteria for being treated as hedging in-
struments, the changes are recognised.

Income statement
Revenue
Revenue includes the transmission of electricity and natural gas 
as well as related services. Revenue is recognised in the income 
statement if delivery has taken place and the risk has passed to 
the buyer before the end of the year and the income can be cal-
culated reliably and is expected to be received.

Revenue includes payments from Energinet.dk's customers 
which it has a statutory obligation to collect and manage, and 
which must be passed on to the producers of environmentally 
friendly electricity. Revenue thus indicates the total scope of 
the activities managed by Energinet.dk.  Revenue is presented 
in the income statement less taxes and VAT.

Excess revenue/deficit is recognised in the income statement as a 
separate correcting entry for revenue.

Grants from European Energy Programme for Recovery
Grants from the European Energy Programme for Recovery are 
recognised in the income statement when the conditions for 
receiving the grant have been met. The purpose of the grants is 
to ensure recovery through support for economic activities in the 
EU and thus employment. The grant is transferred to an undistrib-
utable reserve in equity which is subsequently systematically 
reversed via the account for excess revenue/deficit in the income 
statement.

Other EU investment grants are recognised in the balance sheet 
under prepayments and recognised as income as the assets to 
which they relate are depreciated.
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Other operating income
Other operating income comprises items of a secondary nature.
 
Other external costs
Other external costs include costs of a primary nature in relation 
to transmission and system activities within the fields of electrici-
ty and gas.

Staff costs
Staff costs include salaries and wages, remuneration, pension 
contributions and other staff costs pertaining to Energinet.dk's 
employees, including the Supervisory and Executive Boards. 

Research and development costs not complying with the criteria 
for capitalisation are recognised under 'Other external costs' and 
'Staff costs'.

Depreciation, amortisation and impairment losses
This item includes the year's depreciation, amortisation and im-
pairment losses for intangible assets and property, plant and 
equipment.

Profit or loss in subsidiaries and associates
The proportionate share of the individual subsidiaries and associ-
ates' net profit or loss after elimination of intercompany profit or 
loss and less amortisation of goodwill is recognised in the income 
statement. The share of the individual subsidiaries' and associ-
ates' tax and extraordinary items is recognised under tax on profit 
or loss from ordinary activities or extraordinary net profit or loss, 
respectively. 

Financial income and expenses
Financial income and expenses include interest income and ex-
penses, foreign exchange gains and losses in respect of securities, 
debt and transactions in foreign currency, and amortisation of 
financial assets and liabilities. Financial income and expenses are 
recognised with the amounts pertaining to the financial year.
 
Tax on profit or loss for the year
Energinet.dk is jointly taxed with its Danish consolidated enter-
prises. The enterprise acts as an administration company, which 
means that the total Danish tax for all consolidated enterprises is 
paid by Energinet.dk. 

Current Danish corporation tax is still allocated to the jointly 
taxed enterprises in proportion to their taxable income (full allo-
cation).

The tax for the year, which comprises the current tax for the year 
and any changes in deferred tax, is recognised in the income 
statement with the share attributable to the net profit or loss for 
the year and directly in equity with the share attributable to items 
recognised directly in equity. The share of the tax recognised in 
the income statement relating to the extraordinary profit or loss 
for the year is attributable to the tax for the year, while the re-
maining share is attributable to the profit or loss from ordinary 
activities for the year.

The jointly taxed enterprises subscribe to the Tax Prepayment 
Scheme. Supplementary payments, allowances and refunds in 
respect of the tax payments are recognised under net financials.
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Segment information
Segment information is provided for the electricity and gas sys-
tem segments. Segment information is in line with the Group's 
accounting policies, risks and internal financial management.

Assets
Intangible assets
Intangible assets comprise goodwill, rights, development pro-
jects and software. Assets in the course of construction are 
measured at cost.

Cost comprises the acquisition cost and any expenses directly 
related to the acquisition up until the time when the asset is 
ready for entry into service. For internally developed assets, 
cost comprises direct and indirect costs of materials, compo-
nents, subsuppliers and labour. Furthermore, any finance costs 
attributable to the cost are recognised.

Rights include the right to charge for ancillary services, transit 
agreements and the connection of offshore wind turbines etc. to 
the grid.

Clearly defined and identifiable development projects which are 
intended to be used and where the technical rate of utilisation, 
the existence of sufficient resources and a future development 
potential in the enterprise can be demonstrated are recognised 
as intangible assets if there is adequate security that the value in 
use of the future earnings covers the development costs.

Development projects not complying with the criteria for recog-
nition in the balance sheet are recognised as costs in the income 
statement when incurred.

Capitalised intangible assets are measured at the lower of cost 
less accumulated amortisation and recoverable amount. In 
addition, decommissioning costs are recognised as a part of 
the cost.

Amortisation is provided using the straight-line method over the 
expected useful lives of the assets based on the following assess-
ment of the expected useful lives of the assets:
Goodwill 20 years
Rights 10-20 years
Software 3-5 years
Development projects 5 years

Acquisitions in the financial year are amortised proportionately 
from the date of entry into service.

Intangible assets are written down to the lower of recoverable 
amount and carrying amount. 

Profit or loss from the sale of intangible assets is determined as 
the difference between the selling price less selling costs and the 
carrying amount at the date of disposal.

Any profit or loss is recognised in the income statement under 
'Other operating income' or 'Other external costs'.
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Property, plant and equipment
Property, plant and equipment are measured at cost less accu-
mulated depreciation and impairment losses.

Property, plant and equipment in progress are measured at cost. 
Extensive value-adding changes and improvements of property, 
plant and equipment are recognised as assets.

Cost comprises the acquisition cost and any expenses directly 
related to the acquisition up until the time when the asset is 
ready for entry into service. For internally developed assets, cost 
comprises direct and indirect costs of materials, components, 
subsuppliers and labour. Furthermore, any finance costs 
attributable to the cost are recognised. In addition, decommis-
sioning costs are recognised as a part of the cost.

For assets held under finance leases, the cost is determined on 
the date of conclusion of the contract at the lower of the assets' 
fair values and the present value of future minimum lease pay-
ments. When calculating the present value, the lease contract's 
internal rate of return is used as the discount factor. 

Depreciation is provided using the straight-line method over the 
expected useful lives of the assets based on the following assess-
ment of the expected useful lives of the assets:
Land  Is not depreciated
Buildings 20-100 years
Production plant 10-60 years
Cushion gas Is not depreciated
Other plant, tools and operating equipment 3-10 years

New acquisitions with acquisition costs of less than DKK 
100,000 are charged to the income statement in the acquisi-
tion year.

Acquisitions in the financial year are depreciated proportionately 
from the date of entry into service. Expenses related to extensive 
maintenance checks are recognised at the acquisition cost of 
production plant as a separate non-current asset which is depre-
ciated over its useful life, the period until the next maintenance 
check. On the original acquisition of property, plant and equip-
ment, account is also taken of the shorter useful life of a particu-
lar part of the asset, and for accounting purposes the part con-
cerned is therefore treated at the date of acquisition as a separate 
asset with a shorter useful life and thus depreciation period.

Property, plant and equipment are written down to the lower of 
recoverable amount and carrying amount. 

Prepayments on property, plant and equipment not delivered are 
capitalised.

Interest and borrowing costs in relation to loans obtained to fi-
nance prepayments on property, plant and equipment not deliv-
ered are recognised as a part of the acquisition cost of such prop-
erty, plant and equipment.

Profit or loss from the sale or scrapping of property, plant and 
equipment is determined as the difference between the selling 
price less dismounting, selling and decommissioning costs and 
the carrying amount at the time of sale or scrapping. 



90

Annual report 2012 – Energinet.dk

Any profit or loss is recognised in the income statement under 
'Other operating income' or 'Other external costs'.

Investments
Equity investments in subsidiaries and associates are measured 
according to the equity method.

Other equity investments and other investments are measured at 
their fair values provided the asset is expected to be disposed of 
before maturity. Assets held to maturity are measured at amor-
tised cost. All fair value adjustments (with the exception of repay-
ments) are recognised in the income statement.

Equity investments in associates are measured in the balance 
sheet as the proportionate share of the equity value of the enter-
prise concerned determined on the basis of the accounting poli-
cies applied by the Parent plus or minus unrealised intercompany 
profits or losses.

Net revaluation of equity investments in associates is transferred 
to 'Excess revenue/deficit' under equity according to the equity 
method in so far as the carrying amount exceeds the cost.

Inventories
Inventories comprise natural gas in the storage facilities as well as 
components and other technical spare parts in stock.

Inventories are measured at the lower of cost and net realisable 
value.

The net realisable value of inventories is determined as the selling 
price less costs of completion and costs pertaining to the com-
pletion of the sale and is determined with due consideration 
being given to marketability, obsolescence and the development 
in the expected selling price.

Deficit
Negative differences between realised income and the sum of 
necessary costs for the business areas for electricity and gas, re-
spectively, are entered as a separate item in the balance sheet for 
subsequent inclusion in the tariffs.

Receivables
Receivables are measured at amortised cost. Write-downs are 
performed for anticipated uncollectibles.

Prepayments (asset)
Prepayments include prepaid expenses incurred.

Equity
Dividend
In pursuance of Section 13 of the Danish Act on Energinet.dk, 
Energinet.dk is not allowed to distribute any profit or equity to 
the Danish state through the distribution of dividend or in any 
other way. 

Contributed capital
The contributed capital indicates the net value of assets and 
liabilities contributed in connection with the formation of 
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Energinet.dk. The actual value of the contributed capital is 
hedged through annual capitalisation as determined by the 
Danish Energy Regulatory Authority.

Other reserves
Other reserves comprise rents from international interconnec-
tions for future investment in expanding the electricity infra-
structure transferred to reserves with a view to reducing pow-
er grid congestion. The provision is made in accordance with 
special legislation in this area. Grants from the European Ener-
gy Programme for Recovery have been transferred to other 
reserves. 

Furthermore, the item includes profits or losses in subsidiaries, 
fair value adjustments of the hedging instruments meeting 
the requirements for hedging future cash flows and adjust-
ments of deferred tax liabilities for subsequent inclusion in the 
tariffs which are taken directly to equity.

Equity and liabilities
Provisions
Provisions are recognised when the Energinet.dk Group has 
incurred a legal or constructive obligation as a result of past 
events, and it is probable that an outflow of economic benefits 
will be required to settle the obligation provided that such 
obligation can be determined reliably. The item primarily com-
prises decommissioning provisions to cover the future costs of 
demolition and cleanup after plants that are no longer going 
to be used.

Corporation tax and deferred tax
According to the rules on joint taxation, Energinet.dk is – in its 
capacity as an administration company – liable for the payment 
of the corporation tax of its subsidiaries to the Danish tax authori-
ties concurrently with the subsidiaries' payment of joint taxation 
contributions.

Current tax liabilities and current tax receivables are recognised 
in the balance sheet as tax calculated on the taxable income for 
the period adjusted for tax on the taxable income of previous 
years and for taxes paid on account. Deferred tax is measured 
under the balance-sheet liability method based on all the tempo-
rary differences between the carrying amount and the tax base of 
assets and liabilities on the basis of the tax rate adopted at the 
balance sheet date.

However, deferred tax on temporary differences relating to the 
amortisation of goodwill disallowed for tax purposes, office build-
ings and other items in connection with which temporary differ-
ences with the exception of business acquisitions have arisen at 
the date of acquisition without affecting the results or the taxable 
income is not recognised.

Liabilities other than provisions
Payables to mortgage credit institutions and credit institutions 
are recognised initially at the proceeds received, net of transac-
tion costs incurred. Subsequently, financial liabilities are recog-
nised at amortised cost corresponding to the capitalised value 
when using the effective rate of interest so that the difference 
between the proceeds and the nominal value is recognised in the 
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income statement over the entire loan period under 'Net finan-
cials'.

Other liabilities other than provisions, which comprise trade 
payables, payables to associates and other payables, are mea-
sured at amortised cost.

Excess revenue
Positive differences between realised income and the sum of 
necessary costs for the business areas for electricity and gas are 
entered as a separate item in the balance sheet for subsequent 
inclusion in the tariffs.

Deferred income (liability)
Deferred income comprises prepayments received in relation to 
income to be deferred to subsequent years and EU grants re-
ceived for construction projects. The grants are recognised in the 
income statement as depreciation is provided for the facilities to 
which the grants relate. 

Contingent liabilities and other financial liabilities
Contingent liabilities and other financial liabilities comprise cir-
cumstances or situations existing at the balance sheet date, the 
accounting effect of which cannot be finally determined until the 
outcome of one or more uncertain future events is known.

Cash flow statement
The cash flow statement is based on the indirect method, using 
the operating profit or loss as a point of departure. The cash flow 
statement shows the cash flows for the year as well as cash and 
cash equivalents at the beginning and end of the year. 

Cash flows from operating activities
Cash flows from operating activities are determined as the 
operating profit or loss adjusted for non-cash operating items, 
financial income and expenses, paid corporation tax and 
changes in the working capital. 

Cash flows from investing activities
Cash flows from investing activities comprise the purchase and 
sale of non-current assets and dividend received. 
 
Cash flows from financing activities
Cash flows from financing activities comprise the repayment and 
arrangement of short-term and long-term debt to mortgage 
credit institutions and credit institutions.

Net cash and cash equivalents/debt to credit institutions
Net cash and cash equivalents/debt to credit institutions com-
prise balances with credit institutions and cash.
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Definitions of key figures and ratios

EBITDA margin

Operating cash flow/
debt

Solvency ratio

Rate of cost, operating 
costs

Operating costs

EBITDA

Strengthening of con-
tributed capital

Price-index regulation 
announced by the Dan-
ish Energy Regulatory 
Authority

No. of occupational 
injuries own staff per 
million working hours

Employee
turnover

Employees

Absence due to illness

Nord Pool Spot purchas-
es relative to consump-
tion

Nord Pool Spot sales 
relative to consumption

Gas volume traded at 
GTF relative to con-
sumed volume

Nord Pool Gas purchases 
and sales

No. of disconnections in 
150/400 kV power grids

Delivery points affected 
by technical problems 
(gas)

Wind power generation 
relative to net power 
generation

Renewable energy pro-
duction relative to net 
power generation

Revenue
EBITDA 

Number of absence hours due 
to illness

Number of contractual working 
hours 

Volume MWh Buy in DK1+DK2 
according to Nord Pool Spot

Volume MWh consumption in 
DK1 and DK2

Volume MWh Sell in DK1+DK2 
according to Nord Pool Spot

Volume MWh consumption in 
DK1+DK2   

Volume gas traded at Gas 
Transfer Facility (GTF) Volume 

gas consumption
in Denmark

Volume gas traded at Nord Pool 
Gas 

Volume gas consumption
in Denmark

Operating activity
Interest-bearing debt

Equity
Balance sheet total

Operating costs
Carrying amount, non-current 

assets beginning of year

(Additions + disposals)/2
Number of employees, end of 

year

Operating costs comprise administra-
tive expenses and staff costs

x 100

x 100

x 100

x 100

x 100

x 100

x 100

x 100

x 100

x 100

Profit or loss before depreciation, am-
ortisation and impairment losses, net 
financials and tax

No. of disconnections per 1,000 km 
pipeline.

Delivery points affected by technical 
problems (%) In a delivery point, gas is 
added/removed from Energinet.dk's 
transmission network. 

Calculated on the basis of the meas-
ured net power generation using the 
Danish Energy Regulatory Authority's 
calculation methods. Calculated by 
Energinet.dk using preliminary data 
for 2012. 

Calculated on the basis of the meas-
ured net power generation using the 
Danish Energy Regulatory Authority's 
calculation methods. Calculated by 
Energinet.dk using preliminary data 
for 2012.

The year's actual value of the contrib-
uted capital according to the price 
index announced by the Danish Ener-
gy Regulatory Authority.

Number of full-time employees con-
verted using the ATP method

Index increase according to
the price index announced by the 
Danish Energy Regulatory Authority.

No. of accidents resulting in absence 
among own staff per million working 
hours in accordance with the report-
ing rules of the Danish Working Envi-
ronment Authority.
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Statements 
and reports
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Pursuant to Section 149 of the Danish Financial Statements Act, 
the consolidated annual report is an extract of the annual report 
for the enterprise and does not comprise the annual report for 
the Parent, Energinet.dk.
The financial statements of the Parent Energinet.dk are pre-
sented as a separate publication. Copies can be ordered from 
Energinet.dk and at www.energinet.dk. 

The financial statements of the Parent Energinet.dk form an 
integral part of the combined annual report. The combined 
annual report, including the financial statements of the Parent 
Energinet.dk, will be sent to the Danish Business Authority.

Management and the auditors have provided the combined an-
nual report with the following statements and reports.
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The Supervisory and Executive Boards have on this day consid-
ered and adopted the annual report for 2012 for Energinet.dk.

The annual report and the management's review have been pre-
sented in accordance with the Danish Financial Statements Act, 
applicable Danish Accounting Standards and the Danish Act on 
Energinet.dk.

In our opinion, the accounting policies applied are appropriate, 
the Group's internal control relevant to the preparation and pres-
entation of the annual report is adequate and the annual report 
therefore gives a true and fair view of the Group's and the Par-
ent's assets, liabilities and financial position at 31 December 2012, 
the results of the Group's and the Parent's operations and the 
Group's cash flows for the financial year 1 January - 31 Decem-
ber 2012. 

In our opinion, the management's review provides a fair ac-
count of the development in the Group's and the Parent's oper-
ations and financial circumstances, of the results for the year 
and of the Group's and the Parent's financial position as well as 
a description of the most significant risks and elements of un-
certainty facing the Group and the Parent.

Furthermore, in our opinion, the business procedures and inter-
nal control established which are covered by the consolidated 
financial statements and the financial statements comply with 
the provisions of the Danish Act on Energinet.dk and other regu-
lations as well as agreements concluded and generally accepted 
accounting principles. 

The annual report and proposed appropriation account are sub-
mitted for adoption by the Danish Minister for Climate, Energy 
and Building.

Fredericia, 13 March 2013

Peder Østermark Andreasen
President and CEO

Torben Thyregod
Executive Vice President, CFO

Torben Glar Nielsen
Executive Vice President

 Executive Board

Statement by the  
Supervisory and Executive 
Boards on the annual report
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Hans SimonsenHanne Søndergaard Per Sørensen

Carl Erik Madsen* Jess Bernt Jensen* Berit Schilling*

Peter Møllgaard Poul Erik Morthorst

Niels Fog
Chairman

Anne Broeng Birgitte Kiær Ahring

 Supervisory Board

* Employee-elected
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Report on the consolidated financial statements and  
financial statements
We have audited the consolidated financial statements and finan-
cial statements of Energinet.dk for the period 1 January - 31 De-
cember 2012, which comprises accounting policies, income state-
ment, balance sheet, statement of changes in equity and notes 
for both the Group and the Parent as well as the consolidated 
cash flow statement. The consolidated financial statements and 
financial statements are presented in accordance with the Danish 
Financial Statements Act and the Danish Act on Energinet.dk.

Management's responsibility for the consolidated  
financial statements and financial statements
Management is responsible for the preparation and fair presenta-
tion of consolidated financial statements and financial state-
ments in accordance with the Danish Financial Statements Act 
and the Danish Act on Energinet.dk. Management is also respon-
sible for the internal control which Management deems to be 
necessary for the preparation of consolidated financial state-
ments and financial statements that are free from material mis-
statement, whether due to fraud or error; for selecting and apply-
ing appropriate accounting policies; and for making accounting 
estimates that are reasonable in the circumstances. In addition, 
Management is responsible for ensuring that the transactions 
covered by the consolidated financial statements and the finan-
cial statements comply with the granting of licences, laws and 
other regulations as well as agreements concluded and generally 
accepted accounting principles.

Auditors' responsibility
Our responsibility is to express an opinion on the consolidated 
financial statements and the financial statements based on our 
audit. We conducted our audit in accordance with international 
auditing standards and additional requirements set out in Danish 
accounting legislation and generally accepted public auditing 
standards, see the the Danish Act on the Auditing of Govern-
mental Accounts etc. Those standards require that we comply 
with ethical requirements and plan and perform the audit to 
obtain reasonable assurance that the consolidated financial 
statements and the financial statements are free from materi-
al misstatement.

An audit involves performing audit procedures to obtain audit 
evidence about the amounts and disclosures in the consolidat-
ed financial statements and the financial statements. The pro-
cedures selected depend on the auditors' judgement, including 
the assessment of the risks of material misstatement of the 
consolidated financial statements and the financial state-
ments, whether due to fraud or error. In making those risk as-
sessments, the auditors consider internal control relevant to 
the enterprise's preparation and fair presentation of consoli-
dated financial statements and financial statements in order 
to design audit procedures that are appropriate in the circum-
stances, but not for the purpose of expressing an opinion on 
the effectiveness of the enterprise's internal control. An audit 
also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates 
made by Management, as well as evaluating the overall pres-

Internal auditors' 
report
To the Danish Minister for Climate, Energy and Building
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entation of the consolidated financial statements and the fi-
nancial statements. 

An audit also includes assessing whether business procedures 
and internal control have been established which ensure that the 
transactions covered by the consolidated financial statements 
and the financial statements comply with the granting of li-
cences, laws and other regulations as well as agreements con-
cluded and generally accepted accounting principles.

We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion.
Our audit has not resulted in any qualification.

Opinion
In our opinion, the consolidated financial statements and finan-
cial statements give a true and fair view of the Group's and the 
Parent's assets, liabilities and financial position at 31 December 
2012 and of the results of the Group's and the Parent's operations 

as well as the Group's cash flows for the financial year 1 January 
- 31 December 2012 in accordance with the Danish Financial 
Statements Act and the Act on Energinet.dk. Furthermore, it is 
our opinion that business procedures and internal control have 
been established which ensure that the transactions covered by 
the consolidated financial statements and the financial state-
ments comply with the granting of licences, laws and other regu-
lations as well as agreements concluded and generally accepted 
accounting principles.

Statement on the management's review
We have read the management's review as required by the Dan-
ish Financial Statements Act. We have not performed any proce-
dures additional to the completed audit of the consolidated fi-
nancial statements and financial statements. On this basis, we 
believe that the information in the management's review is con-
sistent with the consolidated financial statements and finan-
cial statements.

 Jens Otto Damgaard Brian Christiansen
 State-authorised public accountant State-authorised public accountant

Fredericia, 13 March 2013
PricewaterhouseCoopers

Statsautoriseret Revisionspartnerselskab
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Report on the consolidated financial statements,  
financial statements and management's review
We have audited the consolidated financial statements, financial 
statements and management's review of Energinet.dk for the 
financial year 1 January - 31 December 2012. The consolidated 
financial statements and financial statements comprise account-
ing policies, income statement, balance sheet, statement of 
changes in equity and notes for both the Group and the Parent as 
well as the consolidated cash flow statement. The consolidated 
financial statements, financial statements and management's 
review are presented in accordance with the Danish Financial 
Statements Act and the Danish Act on Energinet.dk.

With this auditors' report we consider the audit of the annual 
report for 2012 as finalised. Rigsrevisionen may, however, decide 
to further investigate issues relating to this and previous financial 
years. In this connection, new information may become available 
which may lead to the reassessment of specific issues dealt with 
in this auditors' report.

Management's responsibility for the consolidated
financial statements, financial statements and  
management's review
Management is responsible for the preparation and fair presenta-
tion of consolidated financial statements and financial state-
ments in accordance with the Danish Financial Statements Act 
and the Danish Act on Energinet.dk. This responsibility includes 
designing, implementing and maintaining internal control rele-
vant to the preparation and fair presentation of consolidated 
financial statements and financial statements that are free from 

material misstatement, whether due to fraud or error; selecting 
and applying appropriate accounting policies; and making ac-
counting estimates that are reasonable in the circumstances. 
Furthermore, Management is responsible for the preparation of a 
management's review that gives a fair account in accordance 
with the Danish Financial Statements Act and the Danish Act on 
Energinet.dk. In addition, Management is responsible for ensur-
ing that the transactions covered by the consolidated financial 
statements and the financial statements comply with the grant-
ing of licences, laws and other regulations as well as agreements 
concluded and generally accepted accounting principles.

Auditors' responsibility and basis of audit opinion
Our responsibility is to express an opinion on the consolidated 
financial statements, financial statements and management's 
review based on our audit. We conducted our audit in accordance 
with generally accepted public auditing standards, see the Dan-
ish Act on the Auditing of Governmental Accounts etc. This 
means that our audit was conducted in order to verify whether 
the financial statements are correct, free from material misstate-
ment, and whether the transactions covered by the consolidated 
financial statements and financial statements comply with the 
granting of licences, laws and other regulations as well as agree-
ments concluded and generally accepted accounting principles. 

An audit involves performing procedures to obtain audit evi-
dence about the amounts and disclosures in the consolidated 
financial statements, financial statements and management's 
review. The procedures selected depend on the auditors' judge-
ment, including the assessment of the risks of material misstate-

External auditors' 
report
To the Danish Minister for Climate, Energy and Building
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External auditors' 
report

ment of the consolidated financial statements, financial state-
ments and management's review, whether due to fraud or error. 
In making those risk assessments, the auditors consider internal 
control relevant to the enterprise's preparation and fair presenta-
tion of consolidated financial statements and financial state-
ments and to the preparation of a management's review that 
includes a fair account in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the enterprise's 
internal control. An audit also includes evaluating the appropri-
ateness of accounting policies used and the reasonableness of 
accounting estimates made by Management, as well as evaluat-
ing the overall presentation of the consolidated financial state-
ments, financial statements and management's review. An audit 
also includes assessing whether business procedures and internal 
control have been established which ensure that the transactions 
covered by the consolidated financial statements and financial 
statements comply with the granting of licences, laws and other 
regulations as well as agreements concluded and generally 
accepted accounting principles.

We believe that the audit evidence we have obtained is suffi-
cient and appropriate to provide a basis for our audit opinion.

Our audit has not resulted in any qualification.

Opinion
In our opinion the consolidated financial statements and financial 
statements give a true and fair view of the Group's and the Par-
ent's assets, liabilities and financial position at 31 December 2012 
and of the results of the Group's and Parent's operations and the 
Group's cash flows for the financial year 1 January - 31 December 
2012 in accordance with the Danish Financial Statements Act and 
the Danish Act on Energinet.dk, and the management's review in-
cludes a fair account in accordance with the Danish Financial 
Statements Act and the Danish Act on Energinet.dk. Furthermore, 
it is our opinion that business procedures and internal control 
have been established which ensure that the transactions cov-
ered by the consolidated financial statements and financial state-
ments comply with the granting of licences, laws and other regu-
lations as well as agreements concluded and generally accepted 
accounting principles.

 Lone Strøm     Michael Kubel
 Auditor General     Director

Fredericia, 13 March 2013
Rigsrevisionen
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